america's 34-Year Old Investment Weekly 


Farm Income Determines Farm Implement Profits—and the Farmer 
This Year Should Be More Prosperous (See Page 9) 
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What Shall About 
INFLATION? 


Shall We Ignore It? Or Prepare For It? 


“IF INFLATION COMES’”— 
What You Can Do About It (Pub. Mar. 4, 1937) 


Latest book published on the subject that no investor can afford to ignore. Will the Govern- 
ment programs cause inflation? Who benefits from inflation? Do we need lower or higher prices? 
What about “controlled inflation”? What are the “cyclone warnings” of inflation? How will 
inflation affect 20 leading industries? Are investment trusts a good risk? What are the only 
safe hedges against inflation? Read this book NOW for Babson’s answers to these and other 
vital questions about Inflation. Although published March 4th, 1937, “If Inflation Comes,” already 
ranks among our “ten best sellers.” 


“The Economics of Inflation” 
By H. Parker Willis and John M. Chapman— 
430 pp., $4.50, By Mail $4.70. 
Published May, 1935, by Columbia University Press. 
An authoritative study of inflation with particular 
emphasis on present monetary policies. Treats both 


theoretical and practical aspects of inflation. The. 


twelve chapters contributed by the authors are sup- 
plemented by eleven monographs expressing the views 
of other competent writers on the subject. 


“The Process of Inflation in France” 
(1914-1927) 
By James Harvey Rogers—378 pages, $5.00, By 
Mail $5.25. 
Published 1929-1934 by Columbia University Press. 
Discusses: “Inevitable Role of the Banks in Every 
Inflation Process,” “Public Debts and _ Inflation,” 
“Exchange, Prices, Circulation and Bank Deposits,” 
“Investment Banking, Savings and Investments,” 
“Operations of Banking Institutions and the Money 
Market,” etc. 


“A Primer of Money and Inflation” 
(2nd Revised Edition, Published April, 1935.) 
By Woodward and Rose—322 pages—$2.50. 


Two books in one. An absorbing story of money and 
its early development plus a clear, understandable ex- 
position of inflation in all its aspects. Reviews the 
history of inflation, various types of inflation and 
inflation’s effects. 


“Inflation Ahead! What To Do About It” 
(Published Feb. 21, 1935.) 


By W. M. Kiplinger and Frederick Shelton— 
42 pp., paper covers—$1.00. 


A long range view emphasizing the certainty of in- 
flation. Important chapters include: “Can You Beat 
Inflation?” “Natural Business Cycle Is Now Inflation- 
ward.” “What Happened in Other Countries on In- 
flation.” “What to Expect on the Stock Market.” 
“Ten Signs to Watch Indicating Progress of Inflation 
and Recovery.” 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as if clings to this ideal it can count upon the support of the investing public. 
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THE CAUSES OF 
MARKET MOVEMENTS 


. - - Now Graphically Revealed 


"TRENDOGRAPHS portray the hu- 
man reactions which cause stock 
prices to go UP or DOWN. They 
clearly define, in chart form, the 
relationship between investment and 
speculative issues as a basis for in- 
telligent selection. 


By means of the Pressure Indicator— 
a supplementary device first utilized 
in 1934 — Trendographs show timely 
BUY and SELL signals. 


Many successful traders today rely 
upon Trendographs as an indispens- 
able guide to the determination of 
opportune price levels. Complete de- 
tails regarding these aids to profitable 
market transactions are available in 
the recently published 24-page book- 
let, “A New Scientific Method for 
Forecasting Market Movements”. 


A copy of this booklet may be ob- 
tained for $1. Cost of research, labor 
and materials precludes its free 
random distribution. However, new 
Trendograph subscribers may deduct 
this $1. from the price of the service. 


TRENDOGRAPHS 


Publishers of the famous Investograph 
Statistical Analyses Service (now text 
book material in leading universities). 
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Just Published! 


“PROFITS FROM THE STOCK MARKET” 


By Orline D. Foster 
207 pages — $3.00 


The author of “Ticker Technique’, 
($5.00), ‘“‘Realizing Security Profits’ (out 
of print) and ‘Making Money in the 
Stock Market” (out ef print) here treats 
the practical rather than the technical 
side of the stock market. Special em- 
phasis is given to the economic funda- 
mentals and their significance marketwise. 
The reader cannot escape the conclusion 
that profitable results in speculation and 
investment can come only to the well- 
informed. 


Readers’ Book Service 


GUENTHER PUBLISHING CORPORATION 
21 West St., New York, N. Y. 


The New Price Ranger 
Make Your Own Charts 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 
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The FINANCIAL WORLD 


We take pleasure in quoting from letters, written to us by 
leading New York newspapers, showing our continued leader- 
ship in volume of advertising placed with them during 1936. 


THE NEW YORK TIMES 
“As in the past your firm led all agen- 
cies with respect to the volume of 
advertising placed in The New York 
Times during 1936.” 


Sincerely 
(Signed) Julius Ochs Adler General Manager 


THE SUN 
“In 1936 Albert Frank-Guenther Law 
placed considerably more financial 
advertising in The Sun than any other 
advertusing agency. 
You placed 33% more advertising in 
The Sun in 1936, than in 1935 * * *” 


Cordially 
(Signed) Edwin S Friendly, Business Manager 


NEW YORK HERALD TRIBUNE 
“Again in 1936 your Agency led all 
other advertising agencies in the 
amount of advertising placed in this 
newspaper.” 

Sincerely yours 
(Signed) Howard Davis, Business Manager 


THE WALL STREET JOURNAL 
“In reply to your inquiry I am happy 
to tell you that the Albert Frank- 
Guenther Law agency again led 
in 1936 in dollar volume of adver- 
tising placed in The Wall Street 
Journal.” 


Sincerely yours 
(Signed) Kenneth C. Hogate, President 


Through 
Life ’5 Mirror 


“The measure of a man’s 
life is the well spending 
of it, and not the length.” 
—Plutarch 


By LANDON C. GatEs 


T O be a big speculator, the genq 


must be in the blood. Poem 


speculation is a subtle art that canngf 
be cultivated, and the lives of og 
most prominent 
market operators 
confirm this cone 
clusion. Jesse 
Livermore went 
broke several 
times, but these 
reverses never 
did discourage 
him. Like the 
proverbial cat, 
he always came 
back. And how- 
ever large his 


—Finfoto 
Speculator Durant 
Another Comeback? 


losses or his 
winnings, the twists of fortune never 
caused a ripple on his poker face. 
William C. Durant is another exam- 
ple of the dyed-in-the-wool specula- 
tor—twice a multimillionaire and 
twice stony broke. Yet Durant, now 
in years in the “Nine Old Men” class, 
is trying to stage another comeback 
and he is meeting with some success, 
if rumors in Wall Street are to be 
credited. 


ALBERT FRANK - GUENTHER LAW 


INCORPORATEO 


ADVERTISING 


131 Cedar Street 
New York 


CHICAGO BOSTON SAN FRANCISCO PHILADELPHIA 


ALBERT FRANK-GUENTHER LAW, LTD , LONDON 


O bank has a more versatile am- 

bassador of good will than the 
Chase National Bank of New York 
City in its chairman of the board, 
Winthrop 
W. Aldrich and 
for that matter 
the entire bank- 
ing fraternity 
benefits from his 
migrations 
around the coun- 
try, during 
which ex- 
plains before or- 
ganizations the 
the banks arc Ambassador of Good 
playing in the Will 
present revival of business; for Al- 
drich comes by his banking talent 
naturally and no man is_ better 
equipped to discuss the intricacies of 
the banking business and its impor- 

(Please turn to page 30) 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


Investors Chronicle 


and Money Market Review 


Established in 1860 
which enjoys by far the largest net sale of any financial weekly 
periodical outside America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, but 
those who believe that the proof of any pudding is in the eating are 
cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 
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rket Situati 


trading sessions. 


ASSING of the worry concerning the possibility of 
P: lowering of the price of gold finds stocks becoming 
increasingly independent in their market movements, 
and tending more and more to reflect specific develop- 
ments in the field of business. This independence of 
market action is shown by the fact that last Tuesday, for 
instance, when one representative stock average advanced 
nearly a point and a half, 16 issues attained new highs 
for the year and 28 declined to new lows. On Wednes- 
day, when the average showed no significant change, 
15 new highs and 20 new lows were made. Evidence 
continues to grow that intelligent discrimination in pur- 
chase and retention of stocks is becoming more essen- 
tial to investment success. 


UNDAMENTALLY, there has been little recent 
KF change in the background affecting the general mar- 
ket. Validation of the Wagner Act undoubtedly means 
higher operating costs for industry, but it must be re- 
membered that the trend has been in that direction for 


Greater independence in market action by individual issues has characterized recent 
Situation continues to call for investment discrimination. 


—Fairchild Aerial Surveys 


four years. Official Washington continues in its attempt 
to “talk down” a boom. Unless further concrete defla- 
tionary action is taken—something which appears to. be 
highly improbable—this campaign can have no greater 
long term effect than did the “sunshine” campaign -of 
1930 and 1931. In the meantime, there 1s every indica- 
tion that the inflationary trend resulting from an un- 
balanced Federal budget and other Administration 
policies will continue. Some light on the budget situa- 
tion should appear in a few days, but while reading the 
figures which will be recommended by President Roose- 
velt it will be important to keep in mind the fact that 
Congressional spending blocs have been highly organized, 
and that any economy moves which may be suggested 
will encounter great opposition by those who, actually, 
are the ones who determine the amount of government 
outgo. All in all, the situation continues to call for own- 
ership of equities of companies which are in a position 
to increase their earnings, and pass along to stockholders 
the higher dividends made possible by larger profits. 
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The FINANCIAL WORLD 


The 


Corporate Earnings 


We are now in the midst of the season of annual cor- 
porate meetings, which this year more than ever before 
are being marked by management comment concerning 
first quarter earnings. Thus continues the trend toward 
more adequate information for stockholders. Gratifying 
is the general tone of the comments which so far have 
appeared, with wide percentage improvement in both 
gross and net commonplace. The earnings statements 
covering full 1936 operations furnished eloquent testi- 
mony to the fact that—despite very large increases in 
taxes and other expenses—American business has not 
been experiencing “‘profitless prosperity.” That equally 
impressive earnings improvement can be shown by ad- 
vantageously situated companies this year is being demon- 
strated by reports of results of first quarter operations. 
Higher costs of doing business are being absorbed by 
expanding gross. While this is a condition that cannot 
continue indefinitely, the end appears to be a considerable 
distance in the future. 


Fertilizers: 


Three-fourths of the annual sales of the fertilizer in- 
dustry are usually made in the first four months of the 
year. Definite figures for the first two months of 1937 
are now available, and preliminary figures for March 
appeared a week or so ago. Indications are that for the 
three-month period sales were about 27 per cent ahead 
of those of a year ago, and the agricultural chemical 
companies should turn in good earnings reports for the 
current fiscal year. A year ago there had appeared a 
wave of price cutting in the industry—at the height of 
the selling season—which cut into profits. But so far 
in 1937, there have been no indications of any such 
development. The National Fertilizer Association, in- 
cidently, expects sales this year to be the fourth largest 
on record, exceeded only in the years 1928-1930. 


Copper: 


Despite recent recessions in the price of copper, latest 
statistics indicate that consumption has continued not 
only to rise but also to run ahead of production, both 
here and abroad. U.S. deliveries and exports in March 
totalled 98,349 tons—as against 77,486 tons in Febru- 
ary aud 51,600 tons in March of 1936. Total stocks 
again declined, at the end of last month amounting to but 
121,448 tons and sufficient for less than 144 month’s 
supply at the March rate of consumption. Of course, 
two weeks have elapsed since March closed, but industrial 
developments in the meantime have not been such as to 
indicate any material recession in copper demand. On 
the basis of available statistics it appears that the decline 
in prices was purely an aftermath of the speculative activ- 
ity which had occurred in the metal, and not a result 
of any weakening of its fundamental position. 


Cigarettes: 


Last week one more secret which had been zealously 
guarded for decades became public property. Under 
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SEC prodding, the tobacco industry published sales fe] 
ures for the first time. Although now more than a 
old, the release of this information is another st 
“a direction of furnishing complete facts for iny, a 

R. J. Reynolds, as analysts had suspected, led the field 
1935, with sales of $250 million. Liggett & Myers’ 
totalled $221 million; American Tobacco, $217 million: 
Lorillard, $59 million. Reynolds also ied in indicated ‘=A 
profit margins, net income in 1936 amounting to 1] Qua 
cents per dollar of sales; Liggett was next with 100mm 
cents, followed by American Tobacco with 9.29 cegig 
and Lorillard with 5.95 cents. On the other hand, Amem 
can carried 15.2 per cent of sales to operating profit 
as against 11.6 per cent for Reynolds, 8.9 per cent fo 
Liggett, and 6.7 per cent for Lorillard. 


Publishers: 


By and large, publication company earnings statements 
for the first quarter of the year should make pleasag} 
reading. This is a type of enterprise which seldom show 
wide earnings changes from year to year, but the trend 
over the past several years has been upward. And for 
the initial three months of 1937, Printers Ink reports, 
magazine advertising lineage showed an 11.9 per cent 
improvement over the volume for the same period of 
last year. For the month of March alone, the gain over 
a year ago was 12.7 per cent. Despite higher operating 
costs, aggregate earnings for the field should show equal 
percentage improvement. 


Shoes: 


From a volume standpoint, the first two months of 
the year were highly satisfactory for the shoe companies, 
Production—which is closely geared to sales—for Janu- 
ary and February was 14 per cent ahead of the same 
months of 1936 (which themselves established a 7 per 
cent gain over 1935). Looking at the profit side of the 
picture, however, no great gains appear in prospect. Dur- 
ing the past six months leather has advanced in price by 
about 25 per cent; although shoe prices also have been 
marked up, the advances in the finished product do 
not appear to be sufficient to do much more than main- 
tain the profit margins existing some months ago. Shares 
of the better companies do, however, continue to be rea- 
sonably attractive on the basis of the income afforded. 
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ECENTLY we have been hearing 

much more of the threat of a new 
deflation than of the dangers of a 
major inflation which were receiving 
increasing recognition, earlier in the 
current year, by almost everyone from 
the members of the Federal Reserve 
Board to the ‘“‘man in the street.” In 
January, Main Street as well as Wall 
Street was convinced that inflation, 
at long last, was beginning to “take 
hold” in a really serious way. But 
now that we have experienced a 
rather severe shakeout in both com- 
modities and stocks, thoughts natur- 
ally tend to run in the other direc- 
tion. 


Inflation Prospects 


All inflationary movements col- 
lapse sooner or later. The collapse 
is generally caused by the prostra- 
tion of government credit, a sharp 
reversal of the financial policies of 
the government, a “buyers’ strike,” or 
by such weakening of a topheavy 
speculative structure that it topples 
over of its own weight. Despite the 
well founded concern with which the 
huge increase in the public debt is 
viewed in all non-political circles, 
even the most rabid foes of the pres- 
ent Administration admit that govern- 
ment credit probably would not be 
exhausted by the borrowing of a few 
additional billions. Although there 


No seriously deflationary 
measures are likely to be 
adopted as a matter of 
Administration policy. 
Efforts are being made to 
slow down the pace of the 
advance in prices, but the 
factors of greatest funda- 
mental importance are still 
working strongly in the 
direction of more inflation. 


has been a considerable amount of 
speculative buying of commodities and 
manufactured goods in recent months 
by businessmen and traders, the re- 
cent decline did not have many of 
the characteristics of a major, self- 
generated collapse of an unwieldy 
market structure. Nothing in the na- 
ture of a “buyers’ strike” has as yet 
appeared. On the other hand, there 
have been developments which might 
until recently, have been interpreted 
as indicating an important change in 
the direction of the money and credit 
policies of the Government. 

‘What, then, has really happened? 
The Administration, a few months 
ago, took cognizance of the inflation- 
ary dangers of the credit situation, 
evidenced by the huge increases in 
bank deposits and the astronomical 
proportions of excess bank reserves. 
The increasing rate of gold imports 
threatened to add further to the in- 
flated credit base. The commodity 
markets were beginning to show signs 
of the development of an unhealthy 
boom. So action was taken; the most 
important steps being the “steriliza- 
tion” of gold imports and the reduc- 
tion of the amount of the excess bank- 
ing reserves through Reserve Board 
rulings sharply raising member bank 
reserve requirements. The first in- 
crease of 50 per cent in reserve re- 
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—Fairchild Aerial Survey 
of Washington, D. C. 


quirements, effective last August, 
caused scarcely a ripple in the mar- 
kets. Both bond and commodity 
prices continued their upward trend 
through the last quarter of 1936. On 
January 30, the Reserve Board took 
further action, apparently impelled by 
further evidences of an inflationary 
boom in certain basic commodities. 

A further increase in reserve re- 
quirements of 33 per cent, effective 
in part on March 1, was announced. 
The increase will become fully ef- 
fective on May 1. It was not believed 
that this action would have any severe 
repercussions upon long term bonds, 
for two reasons. It was estimated that 
the full increase would still leave the 
banking system with excess reserves 
of $500 millions or more on May 1, 
an amount sufficient to support con- 
siderable additional credit expansion. 
Furthermore, the spread between 
short term money rates (as reflected 
by commercial paper, bankers’ ac- 
ceptances, etc.) and long term bond 
yields has been exceptionally wide. 
Consequently, it was believed that, 
while the reduction in reserves might 
bring about some stiffening of short 
term money rates, there would not be 
much effect upon the price level for 
long term bonds. 


Government Financing 


This view of the money managers 
proved to be incorrect. The excess 
reserves of the banking system are 
unevenly distributed; some banks 
started to sell government bonds to 
prepare for meeting the higher re- 
serve requirements. Other banks de- 
cided that the signal of the end of 
the era of extremely low bond yields 
had been given and started selling to 
realize paper profits on their holdings. 
High grade bond prices declined 
sharply. More recently it has become 
evident that, because of disappointing 
March tax returns, the Treasury will 
have to conduct additional “new 
money” borrowing. Support of the 
government bond market by pur- 
chases made by various government 
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agencies proved ineffective, and in 
order to provide the needed support 
for the market, the Federal Reserve 
Banks have begun to add to their 
government bond holdings for the 
first time since November, 1933. This 
means pumping additional funds into 
the banking system, offsetting in part 
the reduction of excess reserves ef- 
fected through the increase in re- 
serve requirements. 

To summarize, the credit manage- 
ment policies have not proved par- 
ticularly effective in stemming the 
tide of price inflation in commodities 
but they have placed unexpected ob- 
stacles in the way of needed govern- 
ment financing. So the Administra- 
tion has adopted another expedient, 
which might be described as “talking 
the market down.” President Roose- 
velt’s much publicized dictum of April 
2 that the prices of certain commodi- 
ties and of durable goods are too high 
has had considerable effect. This 
statement, together with the Admin- 
istration’s animadversions on “hot 
money,” evidencing anxiety as to the 
ultimate effects of the heavy flow of 
foreign gold to our shores, gave rise 
to rumors that our buying price for 
gold would be reduced. The result 
has been serious unsettlement in the 
world commodity markets. 

Revaluation of the dollar through 
reduction of the U.S. Treasury’s gold 
buying price would be a definitely de- 
flationary step. If this expedient were 
adopted, the second condition men- 
tioned in the second paragraph of 
this discussion would be fulfilled. But 
both Secretary Morgenthau and 
President Roosevelt have flatly de- 
nied any intention of changing the 
gold buying price. 

It is to be expected that the Ad- 
ministration will continue its efforts 
to prevent a runaway boom in com- 


Discontent 


ITH the sharp decline in bond 

prices, a new specter of discon- 
tent has arisen to vex underwriters. 
It shows itself in a growing protest 
among those investors whose bonds 
bearing a high rate of interest were 
called for redemption, and who were 
prompted to replace them with lower 
yielding securities when the market 
was at its ceiling. The complaint 
does not question the soundness of 
the refunding bonds, which were is- 
sued to replace existing securities, but 
it arises chiefly in cases where the 
investor had to pay a premium above 
the call price of the old issue in re- 


modity prices, probably through this 
superficial type of action, since the 
dangers inherent in rapid price ad- 
vances are recognized. On the other 
hand, it is unlikely that a more grad- 
ual increase in the price level would 
be strenuously opposed, and it is 
quite possible for a major inflation to 
develop by gradual degrees. But if 
these assumptions are correct, noth- 
ing has happened which would im- 
ply a major reversal of financial 
policies sufficient to end the effective- 
ness of the underlying forces which 
are working in the direction of in- 
flation. 

What are these forces? First, the 
continuing large deficit of the Fed- 
eral Government. Second, an under- 
valued dollar. Third, the Adminis- 
tration’s labor policies, resulting in 
higher costs which will inevitably be 
reflected in the price level. 

The first is most important. Until 
the budget is balanced, the threat of 
more inflation will be ever present. 
The President’s earlier prediction of 
a “layman’s” balance in the fiscal year 
1938 now appears quite unwarranted. 
No real progress toward a balanced 
budget has been made up to the pres- 
ent time. Expenditures are still in- 
creasing. For the fiscal year which 
began July 1, 1936, up to the follow- 
ing April 2, the deficit was $1.85 bil- 
lion, which, according to the Gov- 
ernment’s method of bookkeeping, 
was $403 million smaller than in the 
corresponding period of the preceding 
year. But all of this seeming im- 
provement, and more, is accounted for 
by the fact that expenditures for debt 
retirements through the sinking fund 
were reduced and collections on loans 


by government agencies (entered as 


deductions from gross expenditures) 
were increased. 
Is there any strong probability that 


the budget will be balanced in the 
next fiscal year, even if the Presiden; 
brings pressure to bear upon Cop. 
gress? If so, it is not evident from 
the current trend of events. A group 
of governors of important states re. 
cently descended upon Washington to 
plead against any reduction of Fed. 
eral relief expenditures. A bill is be. 
fore Congress which would increase 
WPA expenditures to $3 billion per 
annum. The National Resources 
Committee has recommended to the 
President a 10-year public works pro- 
gram costing $4 billion. Strongly 
supported slum clearance plans would 
add further billions, and a myriad of 
other pet projects, all calling for large 
Federal outlays, have yet to be heard. 
On the other hand, despite the fact 
that tax revenues are running far be- 
low expectations, the President and 
most leaders in Congress have de- 
clared against new taxes, 

The devaluation of the dollar is stil] 
working in the direction of higher 
prices. According to one calculation, 
even if the price of gold were reduced 
to $30 an ounce, a further rise in the 
general price level would be in order 
on the basis of the then existing rela- 
tion of commodity prices to gold. And 
the Administration’s policy of en- 
couraging wage increases and a si- 
multaneous reduction in the produc- 
tivity of the worker through shorter 
working hours leads to inflation in a 
very real sense, as will be realized by 
the public when the increased costs 
are passed along. It is possible that, 
sooner or later, a “buyers’ strike” will 
develop as resistance to increased re- 
tail prices grows. The result might 
be the end of the inflation, but such 
developments do not loom as an im- 
mediate prospect. On other fronts, 
the outlook for inflation remains fun- 
damentally unchanged. 


Among Bond Investors 


placing it with an equal par value 
amount of the new issue. Now that 
the market value of the new issues 
has slumped substantially, the invest- 
ors feel that they were taken for a 
ride. Who, the question arises, was 
responsible for this outcome? 
Corporations contend that they 
were blameless, pointing to the cheap 
money policy of the Government, 
which afforded them the opportunity 
to reduce fixed charges by refunding 
bond issues at lower interest rates. 
And the underwriting bankers assert 
that they were merely fulfilling their 
function by providing a market for 


this financing. 

That this situation would arise 
was predicted by one of the leading 
underwriters in a speech before the 
New York Bond Club some months 
ago, in which he avowed that the 
bankers would be blamed, although 
the Government had forced them into 
this position. They were between 
Scylla and Charybdis for if they had 
not taken an active part in this re- 
funding financing engendered by the 
cheap money policies, they might 
have been accused of sabotaging the 
Government’s efforts to make capital 
cheaper to business. 
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This is the first of a series of six articles which will 
cover the fire insurance, bank share and guaranteed 
rail fields. The writer is author of several books on re- 
lated subjects, and has spent years in the study of in- 


vestments of these types——The Editors. 


Fire Insurance Stocks 
Investment Media 


NSURANCE is an arrangement 
Sede you purchase for your- 
self, your family or your property a 
degree of protection from the conse- 
quences of accident and disaster. You 
cannot completely safeguard yourself 
from the occurrence of accident, nor 
can you take means surely to avert 
disaster, but you can neutralize or 
lessen the damaging results of, or re- 
ceive financial compensation for, such 
accident. 

Thus the essential nature of the fire 
insurance business almost equals that 
of the banking business. It is our 
purpose to consider the outstanding 
features of fire insurance company 
stocks and why they fit so well into 
the average business man’s list of in- 
vestments. 


Ten Features 


Let us see what ten outstanding 
features of fire insurance stocks may 
be: 

1. The business itself is essential 


_ in character. 


2. The fire insurance business is 
no “fly-by-night.” It is one of our 
large industries, covering the entire 
United States in its operations and, 
in the case of our oldest companies, 
covering Canada and many foreign 
countries as well. 

2. The fire insurance business 
grows quite naturally with the growth 
of the country and the increase in 
general business activity, now under 
way again, creates added fields for it 
to cover, added risks for it to under- 
write. 

4. The underwriting risks of the 
fire companies are tremendously re- 
duced by geographical diversification 
as well as a carefully planned diversi- 
fication of the individual risks cov- 
ered. For instance, our large com- 
panies write risks in every State in 
the Union, which is geographical di- 
versification. They do not, however, 
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cover only garages or only theatres 
or only private homes. They insure 
all kinds of properties but never only 
one kind, Even the late business de- 
pression failed to sink them and if 
that did not, nothing will. 

5. These companies are managed 
by experienced executives—experi- 
enced not only in underwriting but 
also in investing their capital funds. 
The fire companies (and life insur- 
ance companies) are our heaviest in- 
vestors, and their investing is not a 
series of hodge-podge buying. Their 
statistical and research departments, 
coupled with the advantage of hav- 
ing a constant stream of new premi- 
ums and renewals at their disposal, 
place them at an advantage over the 
richest private investor. 

6. Their sources of profit are 
from underwriting and income on 
their invested funds. 

7. Their very large investment 
portfolios are as well diversified as 
are their underwritings, and this is an 
item which the investor, when pur- 
chasing insurance stocks will do well 
to study with care. Their admitted 
assets are invested in U. S. Govern- 
ment bonds; bonds of other govern- 
ments; state and municipal bonds; 
railroad bonds; public utility bonds; 
miscellaneous bonds; stocks of other 
insurance companies; bank stocks; 
railroad common stocks; guaranteed 
railroad stocks (some are very heavy 
buyers of these) public utility com- 
mon stocks; public utility preferred 
stocks; miscellaneous common and 
preferred stocks; real estate mort- 
gages. 

8. Those investors who are be- 
lievers in eventual and severe infla- 
tion will find good hedges in the 
stocks of such fire companies as have 
a goodly percentage of their invested 
assets in common stocks. 

9. The fire insurance business is 
not a new, untried venture. It is an 


7 


old business. The Insurance Com- 
pany of North America was organ- 
ized in 1792; Hartford Fire Insur- 
ance Company in 1810; Aetna Fire 
Insurance Company in 1819; Provi- 
dence-Washington Insurance Com- 
pany in 1799, 

10. Carefully selected fire insur- 
ance stocks combine nearly everything 
one requires in a sound security— 
reasonable safety of principal, mar- 
ketability, income, diversification. 


Average Policy 


For the benefit of those who may 
not be familiar with insurance com- 
pany operation, let us consider what 
happens when Mr. Smith buys an in- 
surance policy in some company for 
$10,000 covering his home. Let us 
suppose that he pays a $60 premium 
to obtain this protection for a three- 
year period. The insurance company 
takes a portion of this $60 and sets 
it up in what is known as an “un- 
earned premium reserve” for the rea- 
son that until the expiration of the 
three years it cannot justly claim to 
have earned the entire amount. At 
the end of the first year (Mr. Smith 
having received a full year’s protec- 
tion) it must be conceded that one- 
third, or $20, of the full premium of 
$60 has been earned by the company. 

Policies similar to Mr. Smith’s are 
being written daily by the insurance 
company and each day also witnesses 
the automatic cancellation (or per- 
haps the renewal) of many policies 
written during previous years. 
Through this arrangement, stock- 
holders of the company have an equity 
in the unearned premium reserve gen- 
erally conceded to be at least 40 per 
cent of the total. 

The determination of the liquidat- 
ing value of a fire insurance company 
stock is a simple matter for the pros- 
pective investor. Add to the out- 


standing capital, the surplus of the 
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company. Take the total unearned 
premium reserve and compute 40 per 
cent of it. Add this 40 per cent to 
the total of capital and surplus and 
divide the result by the number of 
shares outstanding. It should be re- 
membered that in some instances spe- 
cial reserves have been set up for vari- 
ous contingencies and in such cases 
allowance for their value to the stock- 
holder should be made. 

Another item, sometimes mystify- 
ing to the stockholder, is the method 


to be employed in computing under- 
writing profits. It is done in the fol- 
lowing manner. 

To the net premiums written dur- 
ing the year is added the unearned 
premium (reserve for reinsurance) at 
the close of the previous year. From 
this amount, the unearned premiums 
(reserve for reinsurance) at the close 
of the year under review is deducted. 
The result is the premiums earned. 
Various small profit and loss items, 
such as policy fees, agents’ balances 
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charged off, and so forth, are either 
added to or deducted from premiy, 
earned and the result obtained ig the 
underwriting income earned. From 
this figure are deducted the losses in- 
curred and also the underwriting ex. 
penses incurred, and the net resylt is 
either the underwriting profit or logs, 
* 


The next article on the subject of insyy. 
ance stocks will set forth in some detail the 
outstanding features of a number of lead. 
ing fire company stocks. 


Preferreds Yielding 
Over Six Per Cent 


LTHOUGH at various occa- 
sions the present Administra- 
tion has reiterated its intention to 
keep money easy, the fundamental 
trend has recently turned definitely 
in the direction of higher interest 
rates. High grade bonds and pre- 
ferred stocks already reflect this 
change by recessions from the higher 
price levels established early this year, 
and yields have thereby been in- 
creased. Thus returns of six per 
cent and more can today be obtained 
without the necessity of assuming the 
unduly large risks previously con- 
nected with such a large return. The 
following selection includes six pre- 
ferred stocks having a satisfactory 
coverage of dividend requirements 
and good prospects of continuing or 
improving the present rate of earn- 
ings. Of course they cannot be con- 
sidered as being of the highest invest- 
ment grade, and therefore are suit- 
able only for investors with a well 
balanced portfolio who wish to sup- 
plement their holdings with high 
yielding preferreds in an endeavor to 
increase their aggregate return. 
ALLIED STORES, 5 per cent pre- 
ferred represents a company control- 


ling over 30 department stores lo- 
cated in about 14 states. Improved 
earnings reflect increased consumers’ 
purchasing power and more efficient 
operating methods instituted by the 
new management. This better control 
over costs and expansion of sales out- 
lets should aid in continuance of 
present satisfactory earnings trend. 
(Factograph No. 641.) 

AMERICAN CrysTAL SuGar, 6 per 
cent preferred: The third largest 
domestic beet sugar producer, com- 
pany is one of the chief beneficiaries 
of New Deal sugar legislation. Its 
policy of contracting with farmers on 
the basis of prices received for refined 
sugar eliminates inventory risks. 
Weather hazards sometimes affect 
size of annual crop but the protection 
under the quota system which gives 
preferential treatment to the domestic 
beet sugar industry assures remunera- 
tive prices as long as these regula- 
tions continue. ( Factograph No. 219.) 

AssociaTED Dry Goons, 6 per cent 
preferred: One of the outstanding 
chain store systems, Associated was 
hard hit during the depression after 
a record of profitable operations from 
1916 to 1931. Preservation of a 


SIX HIGH YIELDING 


PREFERRED STOCKS 


Name: Issue 
American Crystal Sugar........... 6% 
Associated Dry Goods.............. 6% 
Brooklyn-Manhattan Transit....... $6 
Celanese Corporation .............. 7% 


Recent 
Recent Call Earnings 
Price Yield Price Per Share 
81 6.17% 100 *$14.49 
95 6.32 105 + 14.01 
98 6.12 N.C. * 12.60 
97 6.19 100 § 12.53 
111 6.31 120 ** 26.74 
991% 6.03 103 ** 73.16 


*Fiscal year ended January 31, 1937. +Fiscal year ended March 31, 1936. §Eight 


months ended February 28, 1937. 


**1936 calendar year. 


strong financial position and improve- 
ment of operating policies have per- 
mitted a satisfactory comeback and 
all arrears on the $6 first preferred 
were eliminated during 1936. The 
outlook for the current year is en- 
couraging. (Factograph No. 410.) 

BrooKLYN-MANHATTAN TRANSIT, 
$6 preferred: Through its subsidi- 
aries, company operates street car 
lines, busses and an extensive rapid 
transit subway system in Greater 
New York. While higher municipal 
taxes and operating expenses resulted 
in declining earnings in recent years, 
the trend has recently been reversed, 
preferred earnings for the first half 
of the current fiscal year showing a 
17 per cent gain over those of the 
same period a year ago. (Factograph 
No. 50.) 

CELANESE, 7 per cent preferred: 
Company is one of the leading repre- 
sentatives of the steadily growing ar- 
tificial silk industry and the largest 
domestic producer of acetate yarns. 
Under an efficient management, earn- 


ings—benefitted by a firm price struc- 


ture—have recently taken a decidedly 
upward trend after successful settle- 
ment of labor disputes. Prospects for 
1937 indicate a further growth in 
sales volume. (Factograph No. 363.) 
SKELLY OIL, 6 per cent preferred: 
One of the smaller integrated units 
in the oil industry, Skelly has suc- 
cessfully reduced part of its debt, re- 
funded the balance at a lower coupon 
rate and cleared up accumulations on 
the preferred during the past few 
years. The improved financial posi- 
tion and indicated continuance of cur- 
rent satisfactory profit margins sug- 
gest larger earnings for the year 
ahead. (Factograph No. 511.) 
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UST as a sailor at 
sea casts a discern- 
ing eye on the sky be- 
fore plotting the course 
of his ship, the manu- 
facturers of farm ma- 
chinery and equipment 
keep a close watch on 
the income of farmers. 
This is at once their 
barometer for produc- 
tion schedules and 
their harbinger of 
profits or deficits. To 
them, increased farm 
income means the liqui- 
dation of existing pur- 
chase contracts and the 
buying of new equip- 
ment by the farmers, 
and the stepping-up of 
plant activity by themselves in order 
to meet anticipated demand for new 
farm implements and equipment. 
Early surveys already indicate a 
good year for the manufacturers. 
Gross farm income in this country 
increased by about $1 billion—12% 
per cent—in 1936 over 1935, follow- 
ing smaller rises in the two preceding 
years. Indications point to another 
rise in 1937, from 5 to 8 per cent, 
and the manufacturers, where strikes 
haven’t intervened, have set produc- 
tion scheduies 25 per cent ahead. 
While it is the net cash income (see 
chart at the top of the following 
page) with which the farmers buy— 
gross income less the value of prod- 
ducts retained on the farm and de- 
ductions for necessary operating ex- 
penses—increases in gross are usually 
reflected in varying proportions by 
increases in net. 


Approaching Peak? 


In line with rising income, sales of 
agricultural machinery by manufac- 
turers—excluding dealers’ sales—to- 
talled $435 million last year according 
to preliminary figures, a 34 per cent 
increase over the preceding year. And 
if the expected demand materializes 
this year, sales may approach the 1929 
peak of $571 million. 


fluenced by the weather. 


This expectation, while subject to 
such qualifications as weather condi- 
tions during the growing season, is 
postulated on reasonable factors. Even 
though a large volume of new trac- 
tors and implements has been sold 
since 1932, surveys indicate that be- 
cause of depreciation and obsolescence 
of equipment a considerable backlog 
of orders must be placed before the 
farm plant can be restored to its 1929 
condition. Also in operation is the 
long term trend of replacing animal 
power—horses and mules—on_ the 
farms by mechanized power, which 
has been accelerated by constantly 
improving equipment such as the gen- 
eral purpose tractor that permits row- 
crop cultivation. It is significant that 


—Gendreau Photo 


Farm equipments’ earnings results depend upon pros- 
perity of the farmer—which in turn is importantly in- 
But other factors are such 
that further impressive gains should be seen. 


the number of tractors 
in use increased in each 
depression year, sales 
probably reaching a 
new peak in 1936. 

While some doubt 
may exist about con- 
tinued government sub- 
sidies to farmers. Con- 
gress has replaced the 
nullified AAA with the 
Soil Conservation and 
Domestic Allotment 
Act, which permits 
benefits for acreage re- 
ductions up to $500 mil- 
lion. Although the 
AAA payments have 
been substantial since 
1932, amounting to 
$480 million last year, 
an Administration that has been so 
openly “farm minded” will probably 
continue assistance in one way or an- 
other which, in turn, will benefit the 
makers of farm equipment. 


Export Prospects 


By its reciprocal trade treaty pro- 
gram the Administration has im- 
proved the outlook for export of farm 
equipment, for these treaties almost 
invariably reduce the duties of other 
countries on the importation of 
American implements. Profiting from 
this program and the general im- 
provement in world purchasing 
power, exports rose last year to $43 
million, a gain of about 37 per cent 
over 1935. Further increases are ex- 


POSITION OF LEADING FARM EQUIPMENTS 


Per Share— Dividends 
1936 1936 


Market Factograph 


Common Stock: ‘ 1935 Price umber 
$5.70 $4.00 160 51 
Caterpillar Tractor ............ 3.16 *$5.23 $2.50 89 355 
Se ere 3.92 9.38 None 127 364 
International Harvester ........ 3.28 £5.89 2.50 107 33 
§$D2.78 §D0.91 None 14 800 
Minneapolis-Moline ........... D0.67 0.14 None 14 485 
Oliver Farm Equipment..-..... D1.77 $4.24 None 70 84 


*After allowing for preferred dividend requirements at close of 1936, earnings equalled $5.07 per 


common share. 


ftIncludes extra of 50c a share (optional cash or: preferred 


stock) but not stock 


dividend of preferred of $3 on basis of par value. tFiscal period ended Oct. 31, 1936 in general covers 


only 11 months. §After deducting provision for exchange which amounted to 


.67 a common share in 


1935 and $1.11 in 1936. #No provision for Federal surtax on undistributed profits. 
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pected, although exports may never 
regain their former peaks, which were 
greatly heightened by Soviet buying 
before Russia developed substantial 
production capacity. 

Financially, the common shares of 
the farm equipment companies offer 
a kind of feast-or-famine problem that 
appeals chiefly to those willing to take 
speculative risks. This comes from 
their dependence on farm income in 
this country, the importance of for- 
eign business to many of them, and 
the nature of their capitalizations 
which, although usually including no 
funded debt, generally consist of a 
substantial amount of preferred ahead 
of the common issues, thus making 
for a high leverage factor on the com- 
mon. In some cases the speculative 
quality of their earnings is tempered 
by the extension of their products into 
industrial uses. 

Of the companies included in the 
tabulation on page 9 only the Canadian 


AGRICULTURAL EQUIPMENT 
SALES RECOVERING WITH 
FARM INCOME 


NET CASH FARM INCOME 
| (InjBillions of Dollars) 


\ 


DOMESTIC SALES 
FARM MACHINERY 
tin Millions — 
of Dollars) 


DOLLARS 
w 


Land 


1 


1825°26 '27 '28 '29 '30 '31 '32 '33 '34 '35 1936 


company, Massey-Harris, has bonds 
outstanding, although Oliver Farm 
Equipment (which has no preferred) 
has bank loans that will probably re- 
strict common payments for a time. 
Only International and Caterpillar 
have continued common payments 
throughout the depression, although 
at greatly reduced rates, and these 
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shares offer speculative inducement 
for appreciation even though Selling 
at high price-earnings ratios. In aq. 
dition to their farm machinery by. 
ness, both have backlogs of safety; 
International in its truck business 
and Caterpillar in the increasing flow 
of its Diesel engines into industrial 
uses. 

Deere’s common, with the com. 
pany’s business more strictly confined 
to farm implements and the preferred 
only $2 in arrears, offers a straighter 
speculative commitment on the basis 
of farm income. When sales increased 
41 per cent in 1936, net income rose 
90 per cent. Minneapolis-Moline, de- 
pending on the fabrication of struc- 
tural steel for about 20 per cent of its 
business, has high arrears on the pre- 
ferred. Case, which has cleared up 
its preferred arrears, has recently 
suffered from a four months’ strike 
and has not currently published 1936 
earnings. 


Significance the 
Wagner Act Decision 


NDER the broadest interpreta- 

tion of the “interstate commerce 
clause” of the Constitution yet exer- 
cised, the Supreme Court has upheld 
the Wagner Labor Relations Act, de- 
signed to promote the settlement of 
labor disputes. In five test cases— 
the Associated Press, a bus company, 
and steel, clothing and trailer manu- 
facturers—the Court held that their 
specific services or production came 
within the scope of the flow of com- 
merce between states. And the Act 
itself, the Court decided, was consti- 
tutional in so far as it dealt with 
situations actually affecting interstate 
commerce. 

Under this decision, the Act now 
becomes an established law. Nothing 
remains but for industry and labor 
to submit. Since the vote of the 
majority prevails, no refuge can be 
found or consolation derived from the 
fact that four of the cases were de- 
cided by a bare majority opinion of 
five-to-four. 

With the Constitutional validity of 
the Act decided,’it becomes pertinent 
to consider the workability of its pro- 
visions. In theory there is much to 
recommend it as a whole, for any 
statute that aims to settle labor trou- 
bles through peaceful negotiations and 


without the stoppage of —s and the 
resultant loss in wages and produc- 
tion is highly desirable. In practice 
the frame that Congress has provided 
may develop flaws. Still these defects 
can be remedied as they develop, so 
that in the end the Nation will have 
a tool at its command that will enable 
it to enforce settlement of labor 
troubles which threaten to impede its 
progress. 

The Court confined itself merely to 
the legal aspect of the law and not to 
its practicality and fairness. Within 
its present framework, the law re- 
stricts to employees the right of com- 
plaint to the Board which it set up. 
It says nothing about the rights of 
employers to appeal for help. It 
forces employers to deal with a true 
majority of workers in so far as col- 
lective bargaining is concerned, but 
it permits individual employees to 
present grievances. While it does not 
compel agreements between employ- 
ees and employers, it nevertheless 
does not give the employer the right 
to initiate a complaint. Therein the 
law develops a primary weakness be- 
cause there are usually two sides to 
a dispute. 

If a labor organization is in doubt 
about whether it has a majority with- 


in its ranks, it may still pursue its 
own policies without fear of interven- 
tion of the Board at the call of the 
employer. In the case of General 
Motors, the company wanted a poll 
of the workers to determine the ma- 
jority but, instead, was precipitated 
into a sit-down strike which closed 
its principal plants for nearly six 
weeks. 

Here in itself is a loophole that 
enables a minority and _ predatory 
labor organization to exploit both an 
industry and the majority of work- 
ers. It should be blocked if the Wag- 
ner Act is to be generally workable. 

However, industry itself, especially 
its enlightened section, should wel- 
come any Federal cooperation which 
holds a promise of uninterrupted 
peaceable operations by providing a 
focal board for negotiations between 
its labor and itself. In this respect, 
industry generally is prepared to give 
the Wagner Act its hearty co-opera- 
tion, relying on the good faith of 
Congress to iron out its imperfections 
as they make themselves apparent. 

Another aspect of the situation is 
the power invested in Congress to 
enact companion legislation for a 
greater control of the unions, against 

(Please turn to page 30) 
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Threatened Shortage 
Rail Equipment 


Surpluses of serviceable rail equipment are uncomfor- 


tably low; maintenance of current rail traffic trends will 
necessitate larger volume of new equipment building. 


GLANCE at freight _ traffic 

trends and at the figures for to- 
tal rail equipment on line (shown 
graphically on the appended chart) 
reveals a situation with decidedly fav- 
orable implications for the manufac- 
turers of locomotives and freight cars. 
The total of freight cars on line has 
been showing uninterrupted decreases 
since 1930; the downward trend in 
the total number of locomotives has 
been in evidence for a much longer 
period. The declines in the totals of 
rail equipment (including units await- 
ing repairs) have been especially 
striking during the past few years in 
the face of a sharply rising trend of 
freight traffic since 1932. Recogniz- 
ing the important influence of the 
greater tractive power of modern lo- 
comotives and the more efficient 
utilization of all types of equipment in 
recent years, the fact nevertheless re- 
mains that the equipment inventory 
position of American railroads in the 
aggregate is none too comfortable. 


Recovery Signs 


The first signs of a really important 
and lasting recovery in the volume of 
rail equipment manufacturing ap- 


peared in 1936. The ratios of “bad 
order” locomotives and freight cars 
to the total number of units owned 
were exceptionally high during the 
depression. It was not until the lat- 
ter part of 1936 that there was any 
important narrowing of the spreads 
between total locomotives and cars on 
line and the totals of serviceable 
units. Because of increases on repair 
schedules and the addition of new 
units completed in 1936, the totals 
for serviceable locomotives and 
freight cars turned up in the latter 
part of the year. However, despite 
the existence of theoretical surpluses, 
based on national totals, there have 
been scattered shortages of various 
types of equipment—particularly coal 
cars—in recent months. 


Carloading Trends 


A projection of carloadings figures 
based upon normal seasonal trends 
would indicate weekly totals around 
or above 900,000 at the autumn peak, 
which compares with the 1936 high 
of 826,155 cars. If the 900,000 level 
is surpassed, there is considerable 
question whether some rather serious 
local car shortages can be avoided 
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next fall, despite the substantial in- 
crease in new equipment orders. 

Assuming that there is no impor- 
tant reversal of the long term upward 
trend of rail traffic, further increases 
in the volume of business of rail 
equipment manufacturers would ap- 
pear to be indicated. On March 1, 
1937, American railroads had 42,212 
new freight cars on order, the largest 
number on any corresponding date 
since 1926; and 375 new steam loco- 
motives, the largest number on any 
corresponding date since 1930. New 
locomotive orders for the first quar- 
ter of 1937 showed a gain of about 
50 per cent over 1936; new freight 
car orders for the period were about 
three times the total for the first three 
months of last year. 


Attractive Stocks 


Dividend paying rail equipment 
stocks which appear suitable for those 
who are interested in relatively con- 
servative commitments in this indus- 
try include American Brake Shoe 
(60), American Steel Foundries 
(58), General American Transporta- 
tion (74), Pullman (61) and West- 
inghouse Air Brake (49). Most 
equipment stocks not currently on 
a dividend paying basis discount fu- 
ture earnings gains in considerable 
measure at present market prices, but 
the following do not appear to have 
fully exhausted their longer term pos- 
sibilities: American Car & Foundry 
(61), American Locomotive (52), 
Lima Locomotive (72), Symington- 
Gould, ex-warrants (15). 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 
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Acme Steel 

Commitments, previously recom- 
mended at 69 (FW, Oct. 28, ’36), 
may still be considered primarily for 
income at current prices, around 75 
(annual div. rate, $4). As only 25 
per cent of its output is taken by the 
automobile industry, company was 
little affected by labor difficulties in 
Detroit and it is expected that earn- 
ings for the first quarter will show a 
good gain over the $1.19 reported for 
the initial three months of last year. 


‘A recent development in the situation 


is that the company is considering the 
production of part of its raw steel 
requirements, a plan that would likely 
call for some financing. Company has 
always been a fabricator dependent 
upon other steel mills for its raw ma- 
terial requirements. (Factograph No. 


481.) 


Beatrice Creamery B 


Common stock, around 26, has 
moved little in recent months, but is 
still attractive on an income basis (in- 
dicated yield 6%). For the fiscal 
year ended February 28, 1937, the 
company reported net income equal to 
$2.49 a common share compared with 
41 cents for the previous year. Unit 
sales of all departments declined 
about 44 percent, butter and egg out- 
put decreasing while milk volume 
gained. However, profits from ice 
cream and the poultry, cheese and 
miscellaneous departments showed 
improvement. About two-thirds of 
the 7 per cent preferred has been ex- 
changed for new $5 preferred, with 
warrants, the reduction in the divi- 
dend requirement amounting to about 
52 cents a share of present common 
stock. (Factograph No. 258. Also 
FW, Jan. 13, ’37.) 


Blaw-Knox C+ 


Suitable for long term commit- 
ments, around 27, on basis of improv- 
ing prospects (indicated annual div. 
80 cents). Acquisition of the prop- 
erty and business of the Power Pip- 
ing Company of Pittsburgh will in- 
crease the representation of Blaw- 
Knox in the manufacture of equip- 
ment for power plants, oil refineries, 


sewage systems and water works. It 
is this type of business which has 
continued to show expanding demand 
for both replacements and new instal- 
lations, and the merger should 
strengthen the competitive position of 
Blaw-Knox in that field. (Factograph 
No. 370. Also FW, Feb. 10.) 


Celanese C+ 


Commitments last advised at 33 
(FW, Feb. 24), need not be disturbed 
around 38, and additional purchases 
appear warranted on_ recessions 
(1936, paid $1.50). Increased activ- 
ity in the stock at a new high price 
since 1935 found support in the earn- 
ings trend. It is estimated that the 
company earned $1.10 per share in 
the first quarter as contrasted with 
46 cents in the like quarter of 1936. 
Company’s business is holding at 
satisfactory levels with the prospects 
of earnings in the current year reach- 
ing $5 per share, unless unforeseen 
difficulties develop. (Factograph No. 
363. ) 


Collins & Aikman B 


Suitable for moderate long term 
commitments, around 58 (1936, paid 
$4). Despite labor troubles in the 
automobile industry, the company’s 
largest customer, earnings of $1.72 
per share were reported for the quar- 
ter ended February 27. While this 
represented a sizeable drop from the 
previous quarter’s profit of $2.52 per 
share, it was better than had been 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 
Colgate-Palmolive-Peet..C+ to B 
In position to show further gain 
Columbian Carbon....... B+toA 
Maintains upward earns. trend 
Franklin Simon. pfd.....C+ to C 
Sinks deeper into red 
General Refractories....B to B+ 
Material gain in sales and earns. 
Minneapolis-Honeywell. .B+ to A 
Good record and prospects 
Shattuck (F. G.)........ C+toB 
Rising consumer buying bene- 
ficial 
Standard Oil, Kansas....C toC+ 
In position to pay more 
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expected. Reflecting general satis. 
faction with this showing, the stock 
in one day regained a large part of 
the ground lost earlier in the year, 
The fiscal year’s earnings of $8.16 per 
share were the largest in the com- 
pany’s history by a wide margin, the 
previous record having been $6.28 per 
share earned in the year ended Feb- 
ruary 29, 1936. (Factograph No, 
224. Also FW, Dec. 30, ’36.) 


Consolidated Oil C+ 
Continues to be a promising specu- 
lative representation in the oil indus- 
try, around 17, for longer term hold- 
ing (1936, paid 80 cents). Earnings 
in 1936 rose to the best level in seven 
years, amounting to $1.18 per share 
as compared with 74 cents in 1935, 
Company plans to issue $50 million 
debentures, taking advantage of the 
low interest rates ; proceeds are to be 
used for capital expenditures as 
needed and it is indicated that the $5 
preferred will be retired. Net work- 
ing capital at the year-end amounted 
to $342.8 million; cash holdings of 
$31.4 million compared with total 
current liabilities of $24.2 million. 
Capital expenditures last year 
amounted to $26.5 million. (Facto- 
graph No. 475. Also FW, Jan. 6.) 


Continental-Diamond Fibre C+ 

Continues suitable for long term 
speculative commitments, around 22 
(paid thus far in 1937, 50 cents). Re- 
flecting the revival in the electrical 
and radio industries, earnings were 
lifted to $1.30 a share for 1936 against 
37 cents in 1935. This is the best 
showing since 1930. Prospects ap- 
pear favorably defined for a continued 
expansion in demand for “Bakelite” 
and mica products in which the com- 
pany specializes. Raw material prices 
have been increasing but thus far 
company has been able to maintain 
its profit margins by passing on the 
increases. (Factograph No. 594. Also 
FW, Dec. 2, ’36). 


El] Paso Natural Gas C+ 

Shares, around 26, afford a high 
return and are suitable for speculative 
purchase (div. rate, $1.60). This com- 
pany—one of the smaller and more 
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speculative natural gas units—is en- 
joying a rising earnings trend as the 
result of increased industrial activity 
in the territory served. In the 12 
‘months ended February 28, 1937, 
earnings amounted to $1.98 per com- 
mon share as compared with $1.32 
per share earned in the previous 
period. The company sells natural 
gas at wholesale on a contract basis 
to a number of public utility and in- 
dustrial companies. 


Hudson Bay Mining C+ 
Retention of longer term holdings, 
around 32, appears justified by out- 
look (1936, paid $1). Earnings rose 
to $1.34 per share last year in com- 
parison with $1.17 in 1935, lending 
support to the hopes of a more liberal 
dividend basis. Current assets 
amounted to $8.1 million at the end 
of last year and current liabilities 
were $1.4 million. Higher prices for 
copper and base metals should ac- 
celerate earnings improvement. 


Interstate Dept. Stores C+ 

Moderate holdings need not be dis- 
turbed, around 31 (indicated div. 
rate, $2). On a 21.6 per cent gain 
in sales in the fiscal year which ended 
January 31, 1937, earnings rose to 
$882,000, equivalent to $3.23 per 
share after preferred dividend re- 
quirements—net was almost double 
the profits of the like previous period 
when $1.24 per share was reported. 
Company has filed a _ registration 
statement with the SEC covering the 
issuance of 75,344 shares of stock to 
be offered to holders at the rate of 
¥4-additional share—price later to be 
determined—for each share held. Pro- 
ceeds are to be used to discharge bank 
loans and for additional working capi- 
tal. (Factograph No. 389. Also FW, 
Sept. 30, ’36.) 


Krueger Brewing B 

One of the more promising of the 
brewing issues, around 16, but shares 
continue highly speculative because of 
keen competition in the industry (an- 
nual div., $1 plus extras). Earnings 
of $2.81 a share for the fiscal year 


ended January 31, 1937, compare 
with $2.25 in the previous fiscal year. 
Of last year’s earnings, $2.04 came in 
the first six months and 77 cents in 
the latter half, reflecting the seasonal 
nature of the business. Recent sales 
of 50,000 shares to stockholders 
yielded $707,096 for modernization 
of brewhouse facilities and the erec- 
tion of a grain storage building. 
(Factograph No. 771. Also FW, 
Sept. 23, ’36.) 


Libby, McNeill & Libby c+ 

Not outstandingly attractive, around 
14, but moderate holdings may be re- 
tained for the long pull (1936, paid 
$1). A 24 per cent increase in sales 
for the fiscal year ended February 
27 was translated into earnings of 
$1.74 per common share, against 
$1.36 in the previous fiscal year. A 
factor of uncertainty in the situation 
is the limitation being placed on the 
operation of Alaska salmon activities. 
As a result, company plans to operate 
only 9 salmon canneries during the 
current year, against 11 in 1936. 
(Factograph No. 576. Also FW, Apr. 
22, ’36.) 


North American Aviation C 

Suitable for the employment of a 
moderate amount of speculative funds, 
around 14. Manufacturing division is 
lessening its dependence on U. S. 
Government contracts and increasing 
its volume of business, as evidenced 
by unfilled orders as of recent date in 
excess of $6 million. Orders on the 
books a year ago were about $1,850,- 
000. The more profitable transport 
division is also showing satisfactory 
gains over 1936 results. A gain of 
42 per cent in transport and sales 
revenue in 1936 enabled the com- 
pany to show a nominal profit on the 
stock after four years of deficits. 
(Factograph No. 398. Also FW, Jan. 
27.) 


Poor & Co. “B” C 

Retention of present holdings, last 
recommended at 20 (FW, Sept. 9, 
’36) is still advisable around 25, and 


moderate speculative commitments 
are in order. Earnings of 65 cents 
per share were reported on this issue 
for 1936 after a rather heavy surtax 
charge, compared with a deficit of 31 
cents a share in the previous year. 
Operations in the last quarter were 
unprofitable, but this was due to the 
normally seasonal nature of the busi- 
ness and should not be interpreted too 
adversely. Prospects for the rail 
equipment industry over the next year 
and more are bright, and though this 
company is one of the smaller units, 
its earnings should continue to im- 
prove. Some further payment on the 
Class A arrears of $6.37% per share 
seems indicated. (Factograph No. 
439.) . 


Standard Com. Tobacco D+ 

Not outstandingly attractive, around 
10, but moderate speculative holdings 
may be retained in well diversified 
portfolios. Company’s interest in 
Axton-Fisher Tobacco has proven 
less profitable than its previous op- 
erations, as evidenced by the 1936 
profit of only 16 cents per share as 
against 55 cents per share earned in 
1935. The original business, dealing 
in leaf tobacco, has been resumed to 
some extent, mostly in conjunction 
with supplying the requirements of 
Axton-Fisher. The latter is expected 
to continue to pay the full dividend 
rate of $1.60 per share on its Class 
B common stock (over 70 per cent of 
which is held by Standard Commer- 
cial Tobacco) but increases in the 
parent company’s income from this 
source are likely to be moderate. 
(Factograph No. 368.) 


Standard Oil of California B+ 

Attractive for new commitments, 
around 46, for capital enhancement 
and as a hedge against inflation (div. 
rate, $1, plus extras). Larger sales 
volume and higher prices received 
for products enabled this unit to in- 
crease its per share earnings to $1.79 
in 1936, the highest level since 1930. 
The last quarter of the year proved 

(Please turn to page 25) 
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Earningswise, manufactured gas situations fall into two 
general classes: stability, and declining trends. Profit 


gains have been few in recent years. 


But for purely 


income purposes, some issues have moderate attraction. 


Opportunities Few 
Gas Field 


HE manufactured gas industry 

is the oldest branch of the pub- 

lic utility industry in the United 

States. Many of the companies now 

doing business date back to days be- 

fore the Civil War and one, serving 

Baltimore, was founded in 1816. At 

first, gas was used largely for illumin- 

ation and for about thirty years the 
industry grew rapidly: 


Sales 
(Million Per Cent 
Year Cubic Feet) Change 
67,094 + 83.7% 
150,836 +124.8 


Declining Trend 

By 1910 it was apparent that elec- 
tricity would supplant gas for illum- 
ination and the industry turned to the 
domestic kitchen for the bulk of its 
sales. Production increased at once, 
amounting in 1919 to 344,120 million 


each year since 1930. Several factors 
are responsible: (1) the growing use 
of natural gas, which in many locali- 
ties is considerably cheaper and offers 
practically the same convenience; (2) 
the improved competitive position of 
electricity—an even more convenient 
source of heat—due to rate reduc- 
tions; and (3) somewhat lower gas 
rates. 


About six states now use natural 
gas exclusively while in two—Cali- 
fornia and Pennsylvania—the natural 
product supplies about 85 per cent of 
the total requirements. Since 1930 
several interesting changes have oc- 
curred in rates charged for manu- 
factured gas to the various types of 
consumers. 

-——-Average Rate per MCF———_, 


House 
Year Domestic Heating Industrial Total 


cubic feet—a gain of 128.1 per cent  1930........ $1.23 $0.83 $0.85 $1.13 
1.26 0. 0.95 1 
in ten years. In 1930 sales reached 127 0.67 0.8) 1:10 

1.28 0.62 0.68 1.02 


an all-time peak, although the total 
had grown to only 368,179 million 
cubic feet. And since 1930 both sales 
and revenues have declined, and al- 
though the industry’s position is 
fairly comfortable, it is not such as 
to excite any large amount of specu- 
lative interest. 

The accompanying chart clearly 
shows that revenues have declined in 


The industry has clearly attempted 
to attract house heating and industrial 
business by means of lower rates and 
the lower section of the chart shows 
that this has resulted in some meas- 
ure of success. That these lower rates 
are purely promotional in character is 
indicated by the fact that the cost of 
manufacture (including operating ex- 


SALES AND REVENUE OF THE 
MANUFACTURED GAS INDUSTRY 


1932 1933 


1934 


—Compiled from figures prepared by American Gas Association. 


1935 


14 


600 500 a 
DOMESTIC HEATING & COMMERCIAL 
tw 
509 400 Q 
Sales in Millions of Cubic Feet 
364.978 368,179 358,702 REVENUE 
F 300 4 200 = 
us 
200+— 100 5 
& 
> 
1003.79 
wm 


1936 


penses and taxes but excluding fixed 
charges) has risen from an average 
of 80 cents per MCF in 1930 to ap. 
proximately 87 cents in 1936. Even 
with manufactured gas sold at pre- 
vailing below-cost levels it cannot 
compete with coal and oil on the basis 
of economy, which is a very important 
factor in industrial operations. Asa 
result, manufactured gas supplies only 
about 1% per cent of the total indus- 
trial heat demand and appears to hold 
little prospect of substantial improve- 
ment. In the field of house heating 
the factor of convenience carries more 
weight, but improved oil burners and 
the relatively low cost of fuel oil lend 
little encouragement to the hope that 
this division can be made very profit- 
able. Rising prices for both coal and 
oil are not entirely favorable factors, 
since these products are not only com- 
petitors but are used in the manv- 
facture of gas as well. 


Kitchen Limits 


This sounds quite discouraging but 
it must not be forgotten that gas is 
very soundly entrenched in the do- 
mestic kitchen, which last year ac- 
counted for 57.7 per cent of the total 
sales and 72.4 per cent of the revenues 
of the industry. Although there is 
no broad opportunity for expansion 
in the kitchen, the manufactured gas 
companies that operate in regions re- 
moved from natural gas fields should 
be able to maintain present profit 
levels. 


The industry still offers a few 
sound investments but the outlook of 
relative stability leaves little appeal 
for capital appreciation. Representa- 
tion in the larger units is not advis- 
able since practically all of those large 
units that have not been absorbed into 
systems supplying both electricity and 
gas have shown declining earnings 
trends. Those who feel that theif 
portfolios should have manufactured 
gas securities will have to be content 
with small companies and, usually, 
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relatively poor marketability. In this 
group, one of the most stable earners 
‘; Hartford (Conn.) Gas Company. 
The common at 35 (over-the-coun- 


ter) offers a return of 5.7 per cent, 


while the investment grade non-call- 
able preferred ( $25 par) recently sold 


at 48 to yield close to 4.2 per cent. 

Earnings last year amounted to 
$2.27 per share of common and 
$13.34 per share of preferred, which 
compare with the 1935 results of 
$2.26 and $13.31 per share, respect- 
ively. On the Big Board, New York 


& Richmond Gas first 6s of 1951 
were recently quoted at 107—two 
points above call price to yield 5.6 
per cent. These bonds constitute a 
high grade issue, fixed charge cov- 
erage last year being 1.91 times 
against 2.33 times in 1935. 


Changes for Alleghany Set-Up 


HE recent donation of George 

A. Ball’s holdings of Midamerica 
Corporation to a family charitable 
trust was evidently the first step to- 
ward sale of control of Alleghany to 
outside interests. For a number of 
reasons, including Mr. Ball’s ad- 
vanced age and the fact that Mid- 
america’s holdings of Alleghany pro- 
duce no income return, it appears 
scarcely likely that it was the donor’s 
intention to maintain the Midamerica 
interest indefinitely as the corpus of 
the trust. A number of bids for the 
property are reported to have been 
received, but there is considerable 
question whether a sale can be con- 
summated until questions as to title— 
involving an option given to the Van 


‘ Sweringen brothers which may or 


may not hold valid for their estate— 
are settled. 

Until the situation is clarified, the 
question of ultimate control of the 
railroads in the Alleghany group will 
remain open. Thus, in one aspect, the 
future of the interconnected holding 
companies controlling these railroads 
is obscure. In other respects, more 
definite indications of probable future 
developments may be discerned. 


Rail Pyramid 


Midamerica holds about 47 per 
cent of Alleghany Corporation stock ; 
Alleghany owns about 70 per cent of 
Chesapeake Corporation. Chesapeake 
formerly owned over 50 per cent of 
Chesapeake & Ohio; it still has work- 
ing control, although the ratio has 
been materially reduced by bond con- 
versions. The Chesapeake & Ohio, 
through options to purchase blocks of 
stock owned by Alleghany (partially 
exercised) and the holdings of 
Virginia Transportation Company 
(wholly owned subsidiary) indirectly 
controls the Erie and the Nickel 
Plate. Majority holdings of stock of 
the Missouri Pacific and the Chicago 
& Eastern Illinois are held by the 
Alleghany Corporation and Virginia 


Transportation, respectively, but be- 
cause of the bankruptcy of these rail- 
roads, these holdings are not regarded 
as constituting effective control. The 
C. & O. has applied to the Interstate 
Commerce Commission for permis- 
sion to acquire direct majority con- 
trol of the Erie and Nickel Plate. 
The latter action, if approved by 
the Commission, will constitute an 
important step toward simplification 
of the holding company structure. 
The next step will probably be elimi- 
nation of Chesapeake Corporation. 
The latter company has called for re- 
demption all of its outstanding bonds, 
both the 5s of 1944 and the 5s of 
1947. Both issues are convertible 
into Chesapeake & Ohio stock at 
prices well below the prevailing mar- 
ket. Consequently, practically com- 
plete conversion is expected before 
the effective dates of redemption. 
(The 5s of 1947 will be redeemed 
May 15; the 5s of 1944, June 1. 
Holders should sell or convert before 
the redemption dates in view of the 
value of the stock option.) Chesa- 
peake Corporation has arranged to 
borrow up to $8 million to buy in its 
bonds. Assuming that this fund will 
be fully used, and that complete con- 
version of the outstanding bonds will 
be effected, the resultant situation will 
be as follows: Total debt of Chesa- 
peake Corporation—$8 million (bank 
loans) ; holdings of C. & O. stock— 
about 35 per cent of total; number of 
shares of C. & O. held for each share 
of Chesapeake—about 1.5 (compared 
with about 1.8 shares before conver- 


sion of Chesapeake Corporation 
bonds). 
Before Chesapeake Corporation 


could be eliminated, the loans which 
have been contracted for the purpose 
of bolstering up the company’s equity 
in C. & O. would have to be liqui- 
dated. Assuming that Chesapeake 
Corporation continues its $3 dividend 
rate, and that C. & O. pays dividends 
equalling the cash disbursements for 
1936, the company would have an 


annual surplus of over $4 million 
which could be applied to debt reduc- 
tion. The company’s holdings of 
C. & O. preferred stock, received as 
a stock dividend, might be sold and 
the proceeds used for the same pur- 
pose. 

Although the leverage factor has 
been reduced by bond conversion, the 
Chesapeake Corporation stockholder 
occupies a strong position in the hold- 
ing company structure, warranting 
maintenance of positions in the 
shares, recently quoted around 84. It 
does not appear that the company 
could be liquidated without adequate 
recognition being accorded the minor- 
ity holders of Chesapeake by the 
interests in control of Alleghany. It 
is not clearly indicated just what 
steps may be taken to eliminate 
Chesapeake. Merger with Alleghany — 
Corporation has been rumored, but it 
appears unlikely that the Chesapeake 
minority could be persuaded to ex- 
change their holdings for either pre- 
ferred or common stock of the former 
company until its financial position is 
strengthened. 


Unfavorable Factors 


Unfavorable factors in the Alle- 
ghany situation include the uncertain 
value of its holdings of Missouri Paci- 
fic and Terminal Shares, Inc., notes 
and the fact that unpaid dividends on 
its preferred stocks are accumulating 
at a rate of more than $13,000 a day. 
It appears probable that Alleghany 
will eventually have to be recapital- 
ized. These factors will tend to hold 
back the market for Alleghany com- 
mon. Although the issue is not devoid 
of longer term possibilities, the pre- 
ferred stocks may be regarded as bet- 
ter vehicles for speculating upon the 
future of this company. (Recent 


prices ; prior preferred, 44 ; $5.50 pre- 
ferred, 52.) Simplification of the 
Alleghany set up will probably wait 
until the question of a change in the: 
control of this company is settled. 
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Valuable for Future Reference 


No. 500 The Barber Company, Inc. 


Earnings and Price Range (AS) 


Data revised to April 14, 1937 100 


incorporated: 1903, New Jersey, as General 60 a 
Asphalt Company; present title adopted in 40 
1936. Office: 1600 Arch Street, Philadel- 20 


PRICE RANGE 


phia, Pa. Annual meeting: Fourth Wed- 0 $6 
nesday in April. Number of stockholders: $4 
2,490. EARNED PER SHARE $9 
Capitalization: Funded debt...... ....-None 


"$2 
Capital stock ($10 par)......... 390,223 shs 1929 "30 “32 ‘34 °35 1936 


Business: Controls the bulk of the world’s natural asphalt 
resources through its mining concession covering the famous 
Trinidad Asphalt Lake, and operates the largest domestic plant 
for refining of asphalt and manufacture of asphalt products 
such as roofings and floorings. Company does not control the 
asphalt industry, as annual sales of asphalt derived from pe- 
troleum greatly exceed those of the natural product. 

Management: Regarded as capable and experienced. 

Financial Position: Very strong. Working capital at end 
of 1936, $5.4 million; cash, $3.0 million. Working capital ratio: 
10.1-to-1. Book value of capital stock, $32.02 per share. 

Dividend Record: Irregular. Payments in each of the four 
years from 1929 to 1932. Payments resumed in 1935. 

Outlook: Increasing activity in the building trades and the 
prospect of higher petroleum prices have materially improved 
the outlook for this leading manufacturer of natural asphalt 
products. 

Comment: Stock is a business cycle issue and enjoys a 


high degree of marketability. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept.30 Dec.31 Total dends Price Range 
D$0.88 D$0.32 D$0.18 D$0.22 D$1.60 $0.50 154%— 4 
_, San D 0.96 D 0.52 0.41 0.50 D 0.57 None 27 —4 
D 0.43 «=D 0.08 0.03 D0O.29 D 0.77 None 23%—12 
eae D 0.15 0.41 0.19 D 0.05 0.40 0.25 22%—11% 
eee es D 0.23 0.41 0.38 0.58 1.14 0.75 38%—21 


Chile Copper Company 


psEomnings and Price Range (CHL) 


Data revised to April 14, 1937 12017 
incorporated: 1913, Delaware. Office: 25 
Broadway, New York City. Annual meeting: 30 
Fourth Tuesday in May. =a O = 


$6 
Capitalization: Funded debt EARNED PER SHARE 84 
$25,000,000 


DEFICIT PER SHARE 


Capital stock ($25 par)....... 4,415,503 shs 
1929 ‘30 ‘31 °32 ‘33 ‘34 ‘35 1936 


Business: Most important producing subsidiary of Ana- 
conda Copper Mining Company, which owns 98.5 per cent of 
the company’s stock. A wholly owned subsidiary, Chile Ex- 
ploration Company, owns the largest known deposits of 
copper, located in the province of Antofagasta, Chile. Pro- 
duction is conducted at low cost, and reserves are estimated 
to be sufficient for 85 years operations at the present rate of 
capacity. 

Management: Identical with that of Anaconda. 

Financial Position: Very strong. Net working capital at 
end of 1936, $14.0 million; cash, $7.2 million. Working capital 
ratio: 4.0-to-1. Book value of capital stock: $26.74 per share. 

Dividend Record: Fair. Payments initiated in 1923; con- 
tinued since then except for 1932-1934. 

Outlook: Company has benefited from low operating costs 
and higher world copper prices. The U. S. 4-cent tariff on 
copper forces reliance on European and other foreign markets, 
but demand from these sources should show further satis- 
factory gains. The company will be able to capitalize on more 
favorable demand due to the recent removal of restrictions 
on copper production. 

Comment: The stock is rather inactive and decidedly vola- 
tile owing to the small amount outstanding in the hands of 
the public. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

1: 7950 1932 1933 1934 1935 


Years ended Dec. = S 1931 1936 

*Earned per share... $1.87 $0.11 D$0.61 D$0.08 $0.50 $0.88 $1.22 

Dividends paid ..... 2.75 1.25 None None None 0.25 1.00 
Price Range: 

MD’ ssskbbasesseee 65 38 16 21% 17% 26 51 

19 11% 5 & 10% 9 25 


*Before depletion. 


No. 498 The Cleveland Graphite Bronze Co, 
sceornings and Price Range (CLE) | 

Data revised to April 14, 1937 40 PRICE RANGE | HH 
Incorporated: 1919, Ohio. Office: 880 East > 
Ohio. Annual meet- 10 

; rs onday in April. N 
Capitalization: Funded debt........... None iss 
Capital stock ($1 par).......... 321,920 shs ti} 


1929 ‘30 ‘31 ‘33 ‘34 ‘35 19% 


Business: One of the leading manufacturers of graphited 
bronze bushings, bimetal bushings, washers and lined bearings 
used primarily by the automobile industry. A small portion of 
the company’s output is absorbed by Diesel engine and elec. 
trical equipment companies. Customers include Ford, Chrysler, 
General Motors, International Harvester, General Electric and 
Westinghouse Electric. 

Management: Has demonstrated ability to show earnings 
even in years of marked depression. 

Financial Position: Satisfactory. Net working capital as of 
June, 1936, $1.8 million; cash, $1.1 million. Working capital 
ratio: 3.8-to-1. Book value of common, $7.57 per share. 

Dividend Record: Good. Has paid dividends in all recent 
years at varying rates; 1936 payments amounted to $2.50. 

Outlook: Profits depend largely upon volume of production 
by automobile industry customers. Rising costs will probably 
tend to restrict profit margins. 

Comment: Stock is one of the more stable equities in the 
automobile parts group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1932 1933 1934 1935 
Earned per share...... $0.10 $1.17 $1.58 $3.95 $405 
Dividends paid ....... 0.75 0.80 1.75 1.00 2.50 
Range 


*Listed on N.Y.S.E. in 1935. 


No. 531 Electric Boat Company 
; Earnings and Price Range (ELB) 
Data revised to April 14, 1937 = | 

Incorporated: 1925, New Jersey, as successor 15 PRICE RANGE 
to company of same name formed 1899. 10 
Office: 33 Pine Street, New York, N. Y. 5 
Annual meeting: Third Tuesday in April. 0 = $2 
Number of stockholders: 3,126. $1 
Capitalization: Funded debt........... None 

OEFICIT PER SHARE 9 
Capital stock ($3 par) ecccccceces 752,726 shs 1929 '30 ‘31 '32 ‘33 ‘34 ‘35 1936 


Business: Company is engaged chiefly in the construction 
of submarine torpedo boats, which are sold to the United 
States and foreign governments. The company also manu- 
factures motor-boats, cabin cruisers, marine engines and a 
diversified line of ship machinery and equipment. 


Management: Long experienced in its field. 


Financial Position: Satisfactory. Net working capital as 
of December 31, 1936, $3.6 million; cash, $1.2 million. Working 
— ratio: 6.7-to-1. Book value of capital stock, $7.79 per 
share. 


; Dividend Record: Poor. Prior to the payment of 60 cents 
in December, 1936, no dividends had been paid on the capital 
stock since the company was incorporated. 


Outlook: Increasing volume of luxury purchases indicates 
favorable trend in pleasure craft sales but company has gen- 
erally depended upon government orders for’ substantial 
profits. Expansion of naval armaments may result in larger 
volume, but legislation and administrations policies have re- 
cently resulted in comparatively restricted profits on this type 
of business. 

Comment: Stock reflects government orders to greater ex- 
tent than general business trends. 


EARN'NGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
As 1930 1932 1933 1934 1935 1936 


3 Ds 38 1931 
arned per share.... D$1.42 $0.006 $0.05 0. 
Dividend paid ...... None None None None 


Price Range: 


9% 4% 2 8 7 17% 


i 
4 
16 
die 


of 


No. 597 Intercontinental Rubber Company 
Data revised to April 14, 1937 9s Eamings and Price Range (IRU) 
Incorporated: 1922, Delaware, as Interconti- 20 


nental Rubber Products Corporation; present 15 rp 
title adopted in 1926 concurrently with re- 10 
organization. Office: 900 Market Street, 5 = 


Wilmington, Del. President’s office, 745 0 

Fifth Avenue, New York, N. Y. Annual $2 
meeting: First ee in April. Number $1 
of stockholders (1935): 1,150. ete] 0 
Capitalization: Funded None 1929 30 "31°32 "33°34 1996" 
Capital stock (no par).......... 596,004 shs 


Business: Engaged solely in the production of crude rubber, 
chiefly from guayule shrub growing wild in North and Central 
Mexico. The rubber is obtained by a mechanical process of 
crushing and floating and contains 80 per cent pure rubber and 
20 per cent resins. It is principally used to impregnate the 
cotton fabric employed in tires, belting and footwear. 

Management: Progressive and efficient, but handicapped by 
trade conditions beyond its control. 

Financial Position: Strong. Working capital at end of 1936, 
$499,000; cash, $254,000. Working capital ratio: 15.4-to-1. Book 
value of capital stock, $6.56 a share. 

Dividend Record: Poor. Nothing on capital stock since 
1928, when 25 cents was paid. 

Outlook: Because of relatively high production costs of 
guayule rubber, profits are possible only during periods of 
high prices for the competitive plantation rubber which like- 
wise benefits company’s activities in this field. 

Comment: 
its fluctuations usually following the trend of rubber prices. 
EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 


ae year ended: une Year’s Total Price Range 
D$0.27 D$0.52 D$0.79 3%— 
err ert D 0.17 D 0.12 D 0.29 4%— % 
rer D 0.07 D 0.11 D 0.18 54— 2% 
ee D 0.10 D 0.06 D 0.16 3 —1% 
D 0.01 0.0 0.03 2% 
coe *11%— 4% 
*To April 14, 1937. 
No. 492 Island Creek Coal Company 
Data revised to April 14, 1937 15 Earnings and Price Range (ICR) 
Incorporated: 1910, Maine. Office: 1 State ort} = 
Street, Boston, Mass. Annual meeting: 45 
Second Wednesday in April at Portland, 
Maine. Number of stockholders: Preferred, 
531; common, 4,018. 
Capitalization: Funded debt......... 
—— stock ($6 cum. $1 
Oommen stock ($1 par)......... 593,865 shs 


*Not callable. 


Business: One of leading coal producers in the West Vir- 
ginia district, with mines noted for the richness, compactness 
and availability of deposits. Unmined reserves, including 
leased property, are estimated at about 370,000,000 short tons. 
Bulk of output is sold to industrial concerns and transporta- 
tion lines. Balance is used chiefly for domestic purposes. 

Management: Able and of long experience. 

Financial Position: Strong. Net working capital at close of 
1936, $7.0 million; cash, $753,000; U. S. Treasury bonds, $4.5 
million. Working capital ratio: 6.5-to-1. Book value of com- 
mon, $26.32 a share. 

Dividend Record: Regular payments on preferred and com- 
mon stocks, with distributions on latter uninterrupted since 
1911. Present common rate, $2 a share. 

Outlook: Company’s strong trade position and low costs 
have enabled it to report net earnings throughout depression 
periods. But operations are not free from adverse influences 
of the industry which pertain to the chronic overproductive 
capacity and the keen competition with other fuels. 

Comment: Stock enjoys a fair market but appeals chiefly 
for speculative income. 


EARNINGS, DIVIDEND RECORD AND PRICE 
Year's 


> gated: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price oe Range 
$0.48 $0.23 $0.19 $0.40 $1.30 2.50 20 
0.19 0.21 0.59 0.59 1.58 2.00 32 — 
0.70 0.66 0.45 0.74 2.55 3.00 36 —24 
0.53 0.34 0.22 0.60 1.69 2.00 36 —24 
0.59 0.25 0.30 0.69 1.83 2.00 31%—24%% 


The capital stock is in a speculative category, ~ 


17 


No. 534 Kelsey-Hayes Wheel Company 


Data revised to April 14, 1937 7sEomnings and Price Range ( ) 
Incorporated: 1933, Delaware, and took over 
entire business and assets of Kelsey-Hayes 
Wheel Corporation, as a consolidation of the 
former Kelsey-Hayes Wheel Corp., and the 
Wire Wheel Corp. of America. Office: 3600 
Military Avenue, Detroit, Mich. Annual 


meeting: First Tuesday in April. Number 0 

of stockholders (1935): Class A, 654; Class 

Funded debt $5,956,780 rex 
: nde . 

*Class “A $1.50 convertible stock 


290,285 shs 
247, shs 


*Convertible into class B stock share for share. Callable at $35 per o-. 
Dividends become cumulative, beginning January 1, 1938. After class B stock has 
received $1.50 a share in any year, class A participates equally on a share basis in 
any further distribution. 

Business: One of the largest manufacturers of automobile 
wheels; also produces brakes, brake drums, hubs, rims, flanges, 
nuts and bolts. The company owns important patents covering 
wire wheels and certain other types of demountable wheels. 


Management: Has shown satisfactory progress in solving 


Class B ‘cuentas stock ($1 par). 


' the serious financial problems which arose in depression years. 


Financial Position: Fair. Net working capital at end of 
1936, $2.3 million; cash, $1.4 million. Working capital ratio: 
1.5-to-1. Book value of class A, $30.29 per share; Class B, nil. 

Dividend Record: Initial dividend of $1.50 paid on both 
class A and B stocks in December, 1936. 

Outlook: As General Motors and Ford are the most im- 
portant customers, profits tend to vary with volume of pro- 
duction of these leading manufacturers. Ford business has 
been especially important, and indications of betterment in 
Ford’s relative position (as compared with 1936) are favorable. 

Comment: Neither the Class A nor the Class B stock is in 
strong statistical position. 


EARNINGS, DIVIDEND AND PRICE RANGE OF B 

Year ended Dec. 31: 933 1934 

Earned per share....... D$0.50 

Dividends paid ........ None None None 1.50 
Price Range: 

6 ™% 28% 24% 

i 2% 3% 17% 

No. 487 The Omnibus Corporation 
Data revised to April 14, 1937 oEarnings and Price Range _— 

Incorporated: 1923, Delaware, as Chicago = 

Motor Coach Corporation; present title 15 

adopted in 1934. Office: 4221 Diversey 10 PRICe RANGE 

Avenue, Chicago, Ill. Annual meeting: 5 

Second ry in May. Number of stock- 0 

holders: 3,504. 

Capitalization: Funded debt...... $8,428,104 EARNED PER SHARE 

“Preferred (8% cum. conv. $1 
= DEE) 9,100 shs DEFICIT PER SHARE 
__ Common stock (no par)........ 626,614 shs 1929 30 “31°32 “35 1936 


~ *Callable at $100-115, as determined by 
directors; each share convertible into three 
shares of common stock. 


Business: Owns entire capital stocks of Chicago Motor 
Coach Company and Gray Line Sight-Seeing Company of 
Chicago, 92 per cent stock interest in Fifth Avenue Coach 
Company of New York and controls N. Y. City Omnibus Corp. 
Subsidiaries are engaged in various types of surface transporta- 
tion in New York and Chicago. 

Management: Includes pioneers in motor bus transportation. 

Financial Position: Weak. Working capital at end of 1936, 
$222,939; cash, $651,893. Working capital ratio: 1.4-to-1. 

Dividend Record: Regular preferred dividends paid since 
1924. No common dividends have ever been paid. 

Outlook: Motorization of New York City street car lines 
has greatly increased scope of motor bus operations in New 
York. Future consolidated earnings will depend in large part 
upon the trend of revenues of the new bus lines, which have 
shown a good operating record since establishment. 

Comment: Despite elimination of some of the intermediate 
holding companies, Omnibus common remains the junior 
equity of a pyramided holding company structure. Preferred 
is a “businessman’s investment.” 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 3 1933 193 1936 
Earned per $0. $0.82 D$0.04 $0. $0.46 
Price Range 
5% 3% 17 


(Please page 28) 
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Strike 
Against Relief 

When workers are on relief the 
presumption is that they should be 
more than grateful for the existence to 
a generous Government which allevi- 
ates their distress. But such is not the 
case among WPA workers. They, 
too, have evolved a new and strange 
theory not dissimilar to the sit-down 
strike, which is based on the precept 
that a job possesses a property right. 
While they do not say as much, their 
act of striking presupposes the con- 
ception on their part that the Gov- 
ernment owes them a living, and at 
wages on a parity with those re- 
ceived by the regularly employed. 
This means, in effect, that no matter 
how the taxpayer feels, it is consid- 
ered his duty to keep on shelling out, 
for he indirectly supports the work- 
ers on relief. What this revolt signi- 
fies in no small degree is ingratitude 
toward a generous people which, if 
it does not come to an end, will re- 
sult in the worm turning, for there 
is such a thing as patience finally ex- 
hausting itself. Charity is not some- 
thing which can be everlastingly 
forced from people. 


When We 
Don’t Mean It 


When it was disclosed that the 
Delaware & Hudson had sold a large 
block of its New York Central stock 
holdings, the news did not sit well 
with the better element of Wall 
Street. It was not a question of the 
right of Loree’s road to dispose of 
this property, but of the methods pur- 
sued that left this bad taste. For 
some months a well defined suspicion 
had been entertained that such liqui- 
dation was in process, but when 
financial newspaper men interviewed 
the officials of the road it was denied 
that it was going on. When it be- 
came a confirmed fact, refuge was 
taken in the alibi that the refutation 
had been technical. This meant the 
officials felt that if it were known 
they were selling, they would be pre- 
vented from getting a good market. 

In the old days technical denials 
were frequently used to cover up deal- 
ings with which officials did not want 
the public to become too familiar. 
Even then the practice was frowned 


upon as misleading. It was not neces- 
sary for the Delaware & Hudson 
people to deny what they were doing : 
they could have refused all informa- 
tion, thus removing the suspicion 
that they had not meant what they 


said. If there is one place where 
the truth should be scrupulously ob- 
served, it is in the financial com- 
munity. Whatever the purpose of a 
technical denial, it is inexcusable for 
it is a form of deception. Newspaper 
men must accept it at its face value, 
thereby becoming innocent instru- 
ments in relaying to their readers 
misleading information. Fortunately 
such practices are not approved in 
Wall Street circles, which hold the 
public interest to be their primary 
concern. 


Adjusting 
Our Dollar 


Recently signs have been develop- 


ing which indicate a realization is 
taking root in the minds of New 
Dealers that our devaluation of the 
dollar is developing some imperfec- 
tions. Senator Thomas of Oklahoma, 
who was in the van in advocating the 
reduction of its gold _ content, 
now evidences some concern about 
whether it should not be revamped. 
He proposes, in a bill he has intro- 
duced in Congress, to empower the 
Federal Reserve Board to use its dis- 
cretion in stabilizing the dollar, hold- 
ing that such authority would not 
only eliminate the threat of inflation 
but also that of deflation. Only one 
inference can be drawn from his 
present proposal and this is that any 
adjustment that would take place 
would result in reducing the price 
the Government now pays for gold, 
thereby lifting the value of our dollar. 

If this should take place it would 


mean again a readjustment of all our 
values—stocks, bonds and all other 
form of tangible property on a defla- 
tionary scale instead of the inflation- 
ary one that has been in use ever since 
the dollar was devalued. In the end 
it would be a sounder procedure than 
that now in vogue. Since the dollar 
has been reduced the advantage has 
been with the foreigners, for they 
have been able to buy our securities 
much cheaper than we could. Yet 
with a dearer dollar it may also hap- 
pen that much of the hot money from 
abroad of which we complain so much 
might seep back rapidly, more rapidly 
than we would like for the comfort 
of our own financial markets. 


Regulation 
Versus Regimentation 


Competitive bidding in the sale of 
securities by corporations to under- 
writers has been recommended by 
William O. Douglas, a member of the 
Securities and Exchange Commission, 
as an added protection for investors. 
The thought behind the suggestion is 
that it would produce better prices. 
In my humble opinion that theory 
would not work out satisfactorily in 
practice. There is much more to 
underwriting than bidding for securi- 
ties. Careful and painstaking inves- 
tigation is required to learn whether 
an offering is sound, and _ special 
knowledge about a corporation’s bus- 
iness is likewise essential, which can 
only be acquired through the long 
and intimate acquaintance of bankers 
with a business. Such responsibility 
would be absent from competitive 
bidding. 

But this is not so much to the 
point as whether competitive bidding 
is necessary in view of the stipula- 
tion already imposed under the Se- 
curities Act which compels under- 
writers to make public their fees on 
the securities they have purchased for 
resale to investors. I fear that-some 
of the enthusiasts are mistaking regi- 
mentation for regulation and of both 
we already have too much. The 
Commission was created to raise the 
standards of honesty in the security 
business and protect the public 
against financial fraud, but not to act 
as a wet nurse for the business. 
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The Technical Position 
of the Market 


These studies of the Dow theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD’S 


opinion concerning probable market movements. 


They are written 


solely for those interested in the technician’s study of stock prices. 


April 7 saw the 


Secondary Trend Bow 
rail and industrial averages de- 
cisively penetrate the March 22 


lows, thereby signalling an _inter- 
ruption of the intermediate uptrend 
which had been in force for twelve 
months. Just prior to this break it 
was observed that the rally from the 
March lows up to the end of the 
month represented but a normal re- 
tracement of only 50 per cent of the 
ground lost in the last recession. 
Volume of trading on the rise was 
considerably below the rate of activity 
which accompanied the previous up- 
surge. This behavior recalls the ob- 
servation made on March 17 that 
“the validity of the recent upside 
penetration would justly be viewed 
with a degree of skepticism in the 
event volume failed to expand on the 
resumption of the advance.” The 
fact that a correction on increasing 
activity set in around the 50 per cent 
retracement level was a rather potent 
indication of weakness. 

At this writing the rail and indus- 
trial April 7 closing prices of 58.26 
and 178.07 represent the lows of the 
current secondary downtrend. A 
normal intermediate correction would 
be a decline approaching the levels 
of 53 and 170. Students of the Dow 
theory are, of course, aware of the 
fallibility of intermediate signals and 
we need but refer to the April, 1936, 
decline for an example of a relatively 
short secondary recession which gave 


a clearly defined downtrend signal but 
six points above the beginning of a 
new secondary rise. The character of 
the support witnessed during recent 
market sessions has been rather 
heartening to those who are bullishly 
inclined. Nevertheless, the present 
rally thus far represents a minor re- 
covery in a secondary downtrend and 
in view of the extent of the decline 
witnessed from the March tops of 
64.46 and 194.40, the rails and in- 
dustrials could rise within the vicinity 
of 61.36 and 186.20 without creating 
any serious doubts as to the continua- 
tion of the recently established inter- 
mediate downtrend. In keeping with 
the tenets of the Dow theory, the bur- 
den of proof continues to rest upon 
the shoulders of the constructive 
forces. 


Some followers 
of the Dow 
theory are expressing the opinion that 
before the present bull market termi- 
nates the rail average should advance 
to 101, and that such a rise would 
bring this average in line with the 
degree of recovery experienced by the 
industrials. This figure approximates 
the half-way mark between the 1929 
bull market high and the 1932 low 
of the primary downtrend. There 
appears to be no tangible basis for 
this reasoning. 

While the rails have synchronized 
rather closely with the industrials 
during individual cycles, the record 


Primary Trend 


DAILY DOW-JONES AVERAGES 
195 } + it 154.40 i 198 

? 1] T >. 
+ | 30 INDUSTRIALS | — 186.90 186.7 
tit 1 4 v 

165444444 161.99 + 165 

145 

1! + 143.65, t 140 
1 | 135 
130) 130 
195 T 125 
120) 120_] 
| 20 RAILROADS | : 75 

L_100 | 7.32 56.69. 
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Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 
As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 

CASH OR MARGIN ACCOUNTS 

IN FULL OR ODD LOTS 

Ask tor “Booklet F,” giving trading 

requirements and other information. 


J.A. Acosta & Co. 


Members 

dy York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
Mow York Produce Exchange 

Y. Coffee & Sugar Exchange 
Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 

60 Beaver St. New York 

Phone BOwling Green 9-2380 


Our Current Market Letter 


analyzes the companies in the 


OIL INDUSTRY 


Write to Dept. F 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 
New York New York 


United States Government 
SECURITIES 
State - Municipal 
Industrial 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 
Chicago San Francisco 


Diversify Your 


Investments 


Odd Lots enable you to diversify 
your holdings and increase margin 
of safety. 

Our booklet explains the many 
advantages offered by Odd-Lot 


Trading. Ask for F. W. 809 


Members New York Stock Exchange 


39 Broadway New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 
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The FINANCIAL WORLD 


Vol. 67. No, 1 


flnnouncing 


a Greater Service to 


INVESTORS 


our years ago, Babson’s Reports“) 
broke all precedents with the 
announcement of a Supervised 
Investment Service for $120 a 
year. In taking that forward 
step, we accepted a fact well 
known to every seasoned inves- 
tor: It is utterly impossible for 
anybody to supervise successful- 
ly all securities. That was why 
we focused our efforts on cer- 
tain issues which offered the real 
opportunities. 


The practical results of such concen- 
tration have been impressive. Fer ex- 
ample, in a test period covering 23 
months, THE BABSON SUPERVISED 
LIST ROSE IN MARKET VALUE 
OVER 152%, WHILE THE DOW- 
JONES COMPOSITE AVERAGE AD- 
VANCED ONLY 100%. 


Based on four years of successful ex- 
perience, we have extended our super- 
vision to a somewhat larger list of 
securities. This means an even more 
comprehensive service to you as an 
investor. 


To increase and protect your income 
and profits is the purpose of Babson’s 
Reports. In the thirty-three years this 
organization has been serving investors, 
improvements have been continuous. 
Clients have benefitted steadily. 


Today’s enlarged Supervised Service 
constitutes still another forward stride. 
Let us show you how it fits your per- 
sonal needs and how it can relieve you 

f investment worries and burdens. mo 


For full particulars 


Write 


!Babson's Reports 


Babson Park, Massachusetts 


Without charge or obligation send 
bulletin of full particulars of new service 
for Investors showing how it fits into 
my personal needs. 


Bear Market 
Coming? 


Ask for Free Bulletin F.W.-421 


INVESTMENT LETTERS, INC. 


Directed by 700 Union Guardian 
CHAS. J. COLLINS Bldg. = Detroit, Mich. 


“CENTURY - OF - BUSINESS- 


PROGRESS CHART" 
48-Inch CHART IN BOOKLET $1.00; 3 for $2.00 
Pecket size booklet (5x7% in.) containing 
48-inch folded chart of business activity and 
commodity prices for 100 years, also movements 
@f etock and bond prices for past 75 years. Chart 
also forecasts definite indications for ae 


Address: Book Dept... THE FINANC 
WORLD, 2! West St., New York, N. Y. 


does not disclose any tangible evi- 
dence of uniformity as to the extent 
of bull and bear movements in respect 
to the rails as compared with the in- 
dustrials. In fact, there is a long 
period extending from 1909 to 1919 
during which the rails continued to 
register successively lower major bull 
market peaks in the face of new 
record highs on the part of the indus- 
trials. 

To consider the present bull market 
as being incomplete without the rails 


approaching 101 does not appear to 
be a proper approach to the study of 
the final phase of the current byl 
market. The extent or duration of g 
major movement cannot be pre-de. 


termined and it appears advisable to 


permit the averages to speak for 
themselves and to interpret subse. 
quent price movements in light of the 
theory as formulated by Mr. Charles 
H. Dow and as expounded by his suc. 
cessor, the late Mr. William P. 
Hamilton.—Written April 14, 1937. 


Bond Market Digest 


HE stronger tone of the mar- 

kets for Government bonds and 
stocks produced the first important 
general rally in bond prices since 
the last half of March. After sinking 
to new lows on Monday, both high 
grades and secondary issues showed 
substantial improvement in later ses- 
sions. 


Symington-Gould 4-6s 


The first mortgage convertible in- 
come 4-6s of Symington-Gould Cor- 
poration, because of their strong lev- 
erage factor, may be regarded as 
having interesting speculative pos- 
sibilities. (Recent price, bonds ex- 
warrants, 126.) Each $1,000 bond is 
convertible into 83 1/3 shares of com- 
mon stock; consequently, the bonds 
should advance more than 8 points 
for each point advance in the equity. 
The company is sharing in the sub- 
stantial improvement in the rail 
equipment industry and faces gen- 
erally favorable earnings prospects. 
It was stated at the recent annual 
meeting that the plants are operating 
at 75 per cent of capacity and that 
bookings are sufficient to maintain 
operations at a high rate to Septem- 
ber. An interest payment of 4 per 
cent was made on the income bonds 
on April 1 out of earnings for the last 
fiscal year. The bonds have recently 
been quoted only slightly above the 
conversion parity. Thus, in most re- 
spects, the convertible 4-6s are prefer- 
able to a direct commitment to the 
stock, but there is one important dis- 
advantage. Redemption calls for 
small blocks of the bonds are issued 
rather frequently. The most recent is 
for the payment of $120,500 at par 
on June 12, the conversion privilege 
expiring May 13. Holders of the 
bonds must watch carefully for these 
redemptions, and check holdings 
against lists of numbers called, or run 


the risk of losing the market premium 
through failure to sell or convert be- 
fore the date of expiration of the 
stock option. 


Rutland R.R. 44s 


Although recent prices around 29 
appear to discount most of the un- 
favorable factors in the situation, the 
bonds are not considered an attrac- 
tive speculative holding, and main- 
tenance of positions appears war- 
ranted only in cases where the in- 
vestor is willing to face the possibility 
of protracted reorganization proceed- 
ings. Asssents to the interest adjust- 
ment plan are coming in rather slow- 
ly. As of a recent date, 63.7 per cent 
of the first 414s had been assented, 
but only 41.8 per cent of the Ogdens- 
burg & Lake Champlain first 4s and 
44 per cent of the Rutland-Canadian 
first 4s had signified assent. The 
plan, which provides for minimum 
payments of 30 per cent of future 
coupons, larger disbursements de- 
pending upon earnings, will not be- 
come effective unless “substantially 
all” of the holders of each issue as- 
sent. Although earnings have im- 
proved moderately this year, there is 
no indication of an upturn sufficient 
to justify any more liberal treatment 
than that provided by the plan. For 
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the first two months of 1937, there 
was a net loss of $68,195, as against 
a net loss of $104,611 in the cor- 
responding period of 1936. .If the 
readjustment plan is not successful, 
receivership or bankrupcty trustee- 
ship will apparently be the only al- 


ternatives. 
Pure Oil 44s 


Temporary retention of holdings is 
advised, but recent developments in- 
dicate that redemption of the notes 
may not be far distant. (Recent price, 
123.) The recent advance in Pure Oil 
44s with warrants reflected strength 
in the common stock following pre- 
dictions of larger earnings and re- 
sumption of common dividend pay- 
ments made at the company’s annual 
meeting. Arrangements are being 
made to float an issue of new con- 
vertible preferred stock, the proceeds 
to be used to retire the 414 per cent 
notes, bank loans and the outstanding 
8 per cent preferred. If the notes are 
called for redemption the warrants— 
entitling the holder to purchase 30 
shares of common at $15 a share— 
may be exercised up to and including 


the redemption date. 


BOND REDEMPTIONS 


Issue Amount 
Austin lst 6s, $25,500 
tocar Co. Ist conv. ex 
Basic Dolomite lst & ref. 6s, 
Broadway Department Store 6s, 
Entire 


5s, Entire 
Crucible Steel 5s, 1940.......... $1,000,000 
Dallas Joint Stock Land Bank 


coup. & regis. 5s, 1967........ Entire 
Denver Gas & Electric Light 1st 

& vel. 5a, $60,500 
Dredging Contractors, Ltd. Ist 

First Joint Stock Land Bank of 

Fort Wayne 4%s, 1954......... Entire 
Ford Hotel of Erie, Pa. Ist 

Entire 
French National Mail Steamship 

ext. 6s, $46,000 
Gas Development joint extd. 

Indianapolis Union Railway gen. 

& ref. Se. Entire 
Kansas Power & Light lst 4%s, 

$520,000 
Lancaster Newspapers sec. 6s, 1943 Entire 
Lone Star Gas 5s, 1942.......... $1,683,000 
McKesson & Robbin conv. 5%s, 

Mead Corporation Ist ‘‘A’’ 6s 

$134,000 
Minnesota Northern Power joint 
Ist extd. 6s, $97,500 
Monongahela Railway Ist ‘‘A’’ 4s, 
Montana Cities Gas 1st ‘‘A’’ 7s 
Entire 
Montana Cities Gas 7s, 1937..... Entire 
Montana-Dakota Utilties joint 1st 
$97,500 
Morgan Engineering 1st ‘‘A’’ 8s, 
National Baking Ist ‘‘A’’ & “‘B” 

8, $28,500 
National Dairy Products 3%s, 1951 $695,500 
National Distillers Products 4%s, 

New York Railways cent. cross 

town purch. lien 6s, 1940...... Entire 
North Western Refrigerator Line 

equip. tr. ser. ‘‘G’’ 5s, Scae Entire 
Ohio Light & Power lst 5s, 194 

$27,000 
Panama (Republic of) ext. sec. 

$37,500 
Panhandle Eastern Pipe Line 8. F. 

Pittsburgh Screw & Bolt 5%s, 

Redlick Furniture coll. tr. adj. 

notes, dated Entire 
Royal Montreal Golf Club 30-yr. 

Signal Oil & Gas conv. “A” 

ymington-Gould joint 1st conv. 

Trendjem (City of, Norway) ext. 

$53,000 
Wheeling Electric 1st 5s, 1941... $78,000 


tion 


Redemp- 


Date 


May 
May 


This advertisement is not, and is under no circumstances to be construed as, an 
offering of these securities for sale, or as a solicitation of an offer to buy, 
any of such securities. The offering is made only by the Prospectus. 


123,400 Shares 
United States Casualty Company 


Incorporated under the laws of the State of New York 


Convertible Preferred Stock 


Price “$10 per Share 


* Plus accrued dividends from December 1, 1936 to date of delivery 


Copies of the Prospectus may be obtained 
from the undersigned. 


ROBERT GARRETT & SONS 


BALTIMORE 


PAINE, WEBBER & Co. 


NEW YORK 


“MI-REFERENCE” 


(Personal Record Book) 
Ring Binder—200 pages— 

514x814 inches (Pub. at $5.00) . .$4.50 
To aid in building up your 
surplus now, and to expedite 
the settlement of your estate 
after you are gone, it behooves 
you to put your house in order, 
financially. For this purpose 
we recommend “MI- 
REFERENCE,” with ruled 
forms for keeping records of 
all your assets, stock market 
transactions, dates, prices. 
earnings, dividends, profits or 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 
paid. 

(De Luxe Leather Editions— 
00 »p.—$8.50) 
Readers’ Book Service 


Book Department, The Financial World 


21 West Street 


New York, N. Y. 


What 201 Stocks Have Done in 
"3-Trend Security Charts" — 


With *‘3-Trend Security Charts” you can visualize quickly the weekly high, low and 
closing prices of each stock charted (201 in all) during the past 18 months. See the 
trend of earnings and dividends and weekly activity (weekly volume of shares sold). 
Each set of 201 charts includes full instructions for use, data tables, interpretative 
comment on recent market developments and ‘work sheet” for measuring price- 
earnings ratios, dividend coverage and price movements ahead of or behind the 
market. Send $3.00 for APRIL issue; or $25.00 for next 12 monthly issues. 


Readers’ Book Service, Guenther Publishing Corp., 21 West Street, New York, N. Y. 
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STAND. BRANDS 
SWEETS CO. 


which would you buy 


@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .1025, the other 
.2120. Some day one will far outstrip 
the other because of this difference ... 
and for no other reason. Canny investors 
will get our comparison now, with the 
interpretation of the “Index” for these 
issues and its revealing incisiveness. 
FREE to readers of this advertisement 
... write to Dept. 204-A TODAY. 


TILLMANKSURVEY 
WHAT ARE THE 
likely to do 
best this year? 
Send for Bulletin and 
2 FREE 
THE GARTLEY WEEKLY 
STOCK MARKET REVIEW 

76 William St., New York 


5 Outstanpine Stocks 


Using every scientific factor at our command, 
this SERVICE, by a process of elimination, 
has appraised the merits and studied the 
“Technical Action” of 40 possible stocks be- 
fore this latest release was decided upon. 
Each of these Five Companies is a leader 
in its field. Each of these five stocks has 
the potential earning power for uptrend action 
during the remainder of 1937. All have per- 
formed in “technical behavior” better than 
their 35 rivals eliminated. All should be 
purchased now. Read about them in our 
latest release. No obligation. Write to 


SMITH'S INVESTMENT SERVICE 


80 Federal St., Boston, Mass. 


BARGAIN 
$25 STOCK 


Recommended in this week’s bulletin. 
Free sample copy on request. Or, 


Send $1 for 4 Issues 
“Market Action” 


624A Empire State Bldg., New York City 


™ 


General Motors will soon be ready to 
file plans for construction of a new 


Diesel engine plant to manufacture 
heavy duty motors—they are expected 
to be utilized by Yellow Truck & Coach 
to build Diesel trucks and buses... . 
United Artists’ new color feature, “A 
Star Is Born,” will be the first Tech- 
nicolor release to be done in modern 
dress—up to now all full length color 
films have been historical dramas or 
fantasies. . . . Acquisition of Thresher 
Varnish by Pittsburgh Plate Glass is 
accepted as an indication that the big 
glass company is interested in expand- 
ing its paint division—similar tie-ups 
may be in the offing. . . . Arrangement 
between R. H. Macy & Company and 
the Morris Plan Bank to finance cash 
sales on an instalment basis is regarded 
as an experiment—it is still questionable 
whether people will “buy money on time 
to buy merchandise for cash” when 
other department stores handle direct 
financing. . . . Jones & Laughlin will 
soon offer a new type truss-section for 
reinforcing bridge and other heavy-duty 
floors—coincidentally the tradename, 
“Jaltruss,” has been devised. .. . Owens- 
Illinois Glass reports that by the close 
of the month over 200 brewers through- 
out the country will be using the new 
lightweight “Steinie” beer bottles for 
packing from one-fifth to one-third of 
their production—this is the comeback 
of the bottle which doesn’t have to 
come back. ... 


Bush Terminal is laying plans to se- 
cure a share of the freight traffic which 
will be stimulated by the New York 
World Fair — European and South 
American exhibitors are expected to find 
this terminal most convenient. . . 
National Dairy Products expands in the 
beverage field with its new “Kraftone,” 
a chocolate-flavor food drink—unlike 
similar products, it includes concen- 
trated milk calcium. ... Eastman Kodak 
is ready to expand the number of ama- 
teur movie cameramen—a new 16 mm. 
motion picture camera will soon be 
available at a record low price of $48.50. 
. .. Prospects for Madison Square Gar- 
den are said to be enhanced by the 
possibility of an unusual number of 
heavyweight prize fights during the re- 
mainder of the year—usually the Garden 
is lucky to have one good one in a year. 
. . - More will soon be heard of the 


purpose of the acquisition of United 
Broadcasting Company by Phillips 
Petroleum—the oil company is not ex. 
pected to go in for radio station opera- 
tion. . . . Samson-United will soon offer 
its new portable rubber-bladed “Safe. 
Flex” electric fan—called “the little 
acrobat” of fandom, it can be clamped 
on, pinned on or stood on anything in 
the home or office. ... York Ice 
Machinery is ready to embark on its 
annual spring campaign for air-condi- 
tioning equipment—the new models are 
priced about 25 per cent lower than a 
year ago. . . . That “Spirit Varnish” 
which is being used to give a “patent 
leather” appearance to an_ increasing 
number of magazine covers and_ for 
other printing matter is made with 
“Solox”—just another proprietary sol- 
vent of U. §S. Industrial Alcohol. ... 


Goodyear Tire & Rubber is preparing 
to go after the wrapping material mar- 
ket with its “Pliofilm”’—up to now this 
Cellophane-like product has been used 
for making raincoats and umbrellas. ... 
General Foods which just added Burns 
and Allen for its Grape Nuts to its in- 
creasing line of radio talent, has another 
under consideration—Buck Jones, West- 
ern star of Universal Pictures, is a pos- 
sibility for a new children’s program. 
. . . Crosley Radio has found its new 
“radio-refrigerator” combination to be 
so popular with the housewife that its 
new line of “Shelvador” will offer sev- 
eral refrigerator models with a choice 
of radio sets—the line of talking ice 
boxes will be priced to fit all purses. 
... Arcturus Radio Tube has acquired 
the manufacturing rights to the new self- 
illuminating reflecting signs which are 
regarded as a marked improvement for 
road sign use—it is expected that the 
signs will be made available in several 
colors. . . . Daisy Manufacturing, mak- 
ers of air rifles for youngsters is now 
aiming at the adult market—a new aif 
pistol, the “Targeteer,” will be offered 
for parlor games and lawn parties. .. - 

... Something new in a snap fastener 
will soon be offered by Scovill Manv- 
facturing—tradenamed “Grippers” they 
will be available for both men’s and 
women’s wearing apparel. . . . Amefi- 


can Distilling is launching “King James 
Scotch Whisky,” a new blend which is 
priced at less than half that of the im- 
ported product—in other words, at last 
a Scotch for the Scots. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
vent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe Financia Wortp. 


ERVOUSNESS over the im- 

mediate trend of share prices 
didn’t abate materially during last 
week’s period of backing and filling 
although there were few who felt that 
the outlook for a resumption of the 
advance under more vigorous activity 
would long be deferred. It was 
pointed out, upon second thought, 
that the fundamental position of 
the market hasn’t been essentially 
changed, and the prospects still fav- 
ored inflation rather than deflation. 


HARTISTS, however, believe 

that market has yet to establish 
a base and that a further reaction is 
in prospect before the advance can be 
resumed. On this theory selling has 
been in process on the rallies, and 
quite a bit for short accounts—al- 
though most trading positions have 
been rather lightly committed for 
several weeks. 


T was noted, nevertheless, that 

buying on the dips was of what 
is called “good” calibre. Purchases 
of the rails were rather substantial, 
according to some brokers, with the 
reports of accumulation of Northern 
Pacific for a prominent insurance 
company. Brokers in touch with the 
situation didn’t believe that the in- 
vestment trusts were much of a fac- 
tor on either side, but thought that 
positions were largely being main- 
tained. The outlook for bond prices 
is less promising, with some sizeable 
blocks on dealers’ shelves and further 
selling expected whenever prices firm. 
Meantime, quite a few prospective 
financing operations have been sus- 
pended and the lack of stability has 
been reflected in a more cautious at- 
titude toward all security commit- 
ments on the part of institutional buy- 
ers who believe that bonds and stocks 
move in like trends. 


OREIGN interest in the market 

is about a stand-off, although 
short covering in the coppers and 
steels has been an incidental feature. 
In some quarters there is a disposi- 
tion to temper enthusiasm toward the 
latter group on the theory that the 
Government may exert pressure 


against any further advance in prices. 
Observers close to the industry, be- 
lieve, however that there will be an- 
other general boost to take effect in 
the third quarter. 


IL stocks are still in favor and 

the predictions of a 10- to 15- 
cent advance in crude are rather 
widespread. The West has been fav- 
orable to Union and Standard of 
California, but floor traders expect 
the long anticipated move* in Ply- 
mouth to feature the speculative play. 
New buying has been noted in Amer- 
ican Commercial Alcohol which is 
considered to be of the informed 
variety. According to reports the 
company is negotiating to sell its in- 
dustrial alcohol business for a sum 
said to be around $2 million. Report 
further states that this branch of the 
business has been unprofitable in re- 
cent years and the company’s earn- 
ings will benefit when, as and if this 
division is discontinued. The Street 
likes the outlook for the amusement 
stocks, based on sharply improved 
earnings in the past quarter with good 
prospects of a continuance of the 
trend. Some quarters believe the 
group will be a feature in the next 
advancing phase of the general mar- 
ket. 


A Puzzling 
Anomaly 


NVESTORS in utility preferred 

stocks must be in a state of be- 
fogged bewilderment as they contem- 
plate the low market prices prevailing 
for many of these issues, despite the 
fact that applicable earnings currently 
show a substantial cushion of safety. 
As one example, several of the operat- 
ing companies of the Commonwealth 
& Southern system in the TVA ter- 
ritory are earning considerably in 
excess of their preferred dividend re- 
quirements but their stocks at their 
present prices are yielding in excess 
of 10 per cent. Others in a similar 
category could be cited. When a pre- 
ferred stock sells at such a substantial 
discount the usual presumption is that 
the dividend is in question, but no 
such suspicion can be lodged against 
these securities. However, the ex- 
planation for this seeming anomaly is 
simple. They are selling in a fear 
market. 

In such instances all logic is thrown 
overboard. No consideration is paid 
to the more important factor, earn- 
ing power, which in many of these 
instances is expanding. What causes 


SHOULD STOCKS 
BE SoLD Now? 


HAT action should investors take 

in view of the recent unsettle- 

ment? Are stocks now in a buy- 
ing range, or is a further serious decline 
likely? What eftect from the Wagner 
Labor Act decision? 


Clear-cut answers to these questions are 
given in the current United Opinion 
Bulletin. Also timely comment and 
market advice on these active stocks: 


Am. Water Wks. United Fruit 

Gt. Northern Pfd. So. Pacific 
Oliver Farm Phillips Pet. 
Simmonds Co. Sutherland Paper 
Timken Det. Axle 20th Cent. Fox 


Send for Bulletin F. W. 92 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ -—: Boston, Mass. 


STOCK 
BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attrac- 
tive speculations on the New York Stock Ex- 
change. It is selling much below its prospective 
value, we believe; and those who buy this stock 
could make excellent profit during coming months. 


The security in question has a brilliant future. 
The company has greatly improved prospects. 
Business has expanded sharply. Earnings should 
pick up substantially. The action of the stock 
indicates much higher prices. In short, this is 
truly a bargain stock. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 574, Chimes Bldg., Syracuse, N. Y. 


O VALUES vs. PRICES [] 


Would you rather continue to outguess the price 
action of a stock, basing your opinion solely upon 
the known value and prospect factors? Or will you 
desire hereafter to have the collaborating assistance 
of the majority opinion of all buyers and _ sellers 
(the result of consideration of all influencing factors) 
as reflected by Supply and Demand in that stock? 


ENTIRELY DIFFERENT FROM USUAL SERVICES 


Stock price positions, directions, buying-selling 
levels, immediate and term price expectancy are 
reported in S/D REPORTS. Individual S/D Com- 
ments upon 235 active stocks weekly. Grouped for 
relative activity up or down in S/D Selector. Write 
for Bulletin F.W.-27 (free). TRIAL: Send $2.00 
for 12-page issue off press Monday. 


STATISTICAL PRESS, Inc. 
$/D REPORTS {61 Maiden Lane, N. Y. City 


Subscribers From Coast to Coast 


BULL 
MARKET 


OVER? 


Send for Bulletin FWA-21 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 
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April 21, 1937 


The FINANCIAL WORLD 


these stocks to sell at their ridicu- 
lously low levels is an apprehension 
of what could happen if the Govern- 
ment were sustained in its purpose of 

_ dismembering the holding companies. 
But despite the amputation, the earn- 
ing power would remain and eventu- 
ally it would reach the investor. It 
will be found when this political dust 
storm is finally over that those who 
possessed the courage to buy these 
sound stocks will be amply rewarded. 
But it may take patience to reap this 
reward for intelligent boldness. 


NEWS AND OPINIONS 


Concluded from page 13 


the most profitable period. Financial 
condition showed little change, a de- 
crease of about $4.5 million in net 
working capital being accounted for 
largely by sale of part of the market- 
able securities held. Finances are still 
in excellent shape, cash alone being 
almost $2 million in excess of current 
liabilities. (Factograph No. 42. Also 
FW, Aug. 12, ’36.) 


Sunshine Mining B 

Holdings may be retained, around 
20, where income is a prime factor 
(1936, paid $3). Silver production in 
the first quarter of this year was 
maintained at a rate 79 per cent 
higher than in the like 1936 period, 
and net profits rose 85 per cent, 
amounting to 95 cents a share, as 
compared with 87 cents in the final 
quarter of last year. Company pro- 
duced 9 million ounces of silver last 
year, equal to 6 ounces per share; 
current production is around 1 mil- 
lion ounces per month. Had the 
company’s silver output been sold at 
world prices—around 45 cents per 
ounce—instead of the fixed 77.57- 
cent domestic rate, the theoretical de- 
cline would be equal to $1.95 per 
share, on last year’s output. Profits 
in 1936 were equal to $2.63 per share. 
(Factograph No. 754. Also FW, Oct. 
28, 36.) 


United Biscuit B 

Continues attractive for moderate 
long term commitments, around 27, 
primarily on the basis of income 
(yield, 5.9 per cent). A 13 per cent 
increase in gross profit in 1936 en- 
abled the company to show a 36 per 
cent increase in earnings per common 
share, after payment of the Federal 
Surtax. The actual earnings per 
Share were $2.54 in 1936, $1.75 in 
1935. The stock is more conserva- 
tively priced in relation to earnings 


than are the junior equities of other 
leading companies in the field, and 
also offers a more attractive yield. 
However, the inherent stability of the 
business precludes broad price ad- 
vances. (Factograph No. 384. Also 
FW, Nov. 4, ’36.) 


West Penn Electric A B+ 

At recent levels around 95 shares 
afford a dividend return of 7.4 per 
cent and appear attractive for income. 
High leverage position of the class A 
stock places the issue in the category 
of a “business man’s” investment. 
The $7 annual dividend rate is being 
covered by an impressive margin. 
Last year earnings available for the 
class A dividend amounted to $63.68 
per share as compared with $51.59 
earned in 1935. The company has 
registered with the SEC under the 
Public Utility Act of 1935 and this 
move should allow the company to 
make corporate changes necessary to 
comply with the Act. (Factograph 
No. 432.) 


What A 
Needless Waste 


HE cost to the country of the 

nationwide wave of strikes can- 
not be computed with any degree of 
precision. Like the tentacles of an 
octopus, these strikes stretch out be- 
yond the loss of wages to the workers 
and the cost to the companies of the 
stoppage of production to draw nu- 
merous collateral enterprises within 
their destructive power. 

As an example of the needless 
damages such disruptions cause, the 
Chrysler sit-down strike is outstand- 
ing. Directly in wages to workers 
alone this strike took a toll of more 
than $10 million. Add to this estimate 
the losses sustained through all other 
sit-down strikes, big and small, and 
the total for the country could well 
exceed a billion dollars. 

Under analysis, it appears that the 
principle involved in some of these 
strikes concerned the method of nego- 
tiation between employer and em- 
ployee, which could have been settled 
without incurring the loss of working 
hours that in reality imposes the 
greatest suffering on those least able 
to bear it—the workers. Industry 
can hardly be so destitute of ideas 
that some means can not be found by 
which these labor troubles can be 
adjusted within the bounds of com- 
mon sense and fair play, thereby put- 
ting a stoppage to all this needless 
waste. 
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“BOOKS for 
INVESTORS” 


Classified List of 
150 Financial Books 


I HE BOOK DEPARTMENT OF 
FINANCIAL WORLD has prepared a 
classified list of nearly 150 books for in- 
vestors, grouped under different heads. 
thus making it easier to select the financial 
books that best meet your individual re- 
quirements. Besides “Personal Record 
Books” (loose-leaf), Binders for The 
Financial World and “Wall Street Dic- 
tionaries”, there are informative and help- 
ful books and charts listed under 
following heads: “‘Taxes—How to Reduce 
Them”; “Fundamentals for Beginners”, 
“Study of Security Data & Values—In- 
vestment Opportunities”; Explaining Cor- 

ration Reports”; “Investment Planning 
or Long Term”; “Investment Manage- 
ment”; “Stock Price Movements & Fore- 
casting’; “Forecast Value of Dow-Jones 
Averages’”’; “Commodity Trading”; ‘“‘Com- 
mon Stocks”; “Speculative Theory—The 
Secondary Swing”; “Chart Reading, Chart 
Trading & Charts”; “Tape Reading”; 
“Banks & Banking’; “Money & Infla- 
tion”; “‘Foreign Exchange”; “Stock In- 
vestment & Speculation”; “Bonds & Tables 
of Bond Yields”; and “The F. W. IN- 
VESTORS’ LIBRARY”. 


A postal card request brings your 
free copy of this important book lst. 


BOOK DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Corporate Earnings Reports 


EARNED PER SHARE 
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writers 
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937 19 


1.53 0. 
{2 Months to January 3! 
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0 DO. 
6 Months to December 3! 


ON COMMON STOCK i 36 
Marine Midland Corp............ 0.15 0.18 
Rast 0.77 0.58 
Transue & Williams Steel Forging 0.61 0.26 
Union Oil Co. of California...... 0.47 0.09 

12 Months to February 28 
Beatrice Creamery .............- 2.49 0.41 
8.16 6.28 
Engineers Public Service Co...... 0.20 40 
Libby, McNeill & Libby......... 64 


Interstate Department Stores...... 3.23 1.24 
Krueger (G.) Brewing.......... 2.81 2.25 
Libby, McNeill & Libby......... 1.74 1.36 
12 Months to December 31 
1936 1935 
1.35 0.30 
1.85 1.38 
Bower Roller Bearing............ 3.73 2.80 
Consolidated Copper Mines....... D0.01 
Consolidated Mining of Canada... 2.13 < 
Continergal Diamond Fibre....... 1.30 0.37 
Dominion Steel & Coal........... 0.12 0.03 
Grocery Store Products........... 0.47 ene 
Hudson Bay Mining............. 1.34 1.17 
Inspiration Consolidated Copper. . 0.30 D1.03 
International Hydro-Electric ..... a0.54 a0.76 
International Utilities .......... a2.36 aD0.15 
Interstate Department Stores..... 3.30 1.24 
Mid-Continent Petroleum......... 2.87 1.31 
Pantepec Oil of Venezuela....... 0.05 eee 
he 0.22 eee 
Philadelphia & Reading Coal & 

D2.79 DA.36 
Standard Commercial Tobacco.... 0.16 0.55 
Standard Oil Co. of California... 1.79 1.43 
Standard Oil Co. of Indiana...... 3.09 1.98 
Texas Gulf Sulphur Co........... 2.57 1.94 
Tide Water Associated Oil........ 1.11 0.73 
Universal Consolidated Oil....... 1.2 52 
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DIVIDENDS 


1 


IA 


PICTURES 
CORPORATION 


The Board of Directors has this day 
declared the regular quarterly divi- 
dend of 6834¢ per share on the $2.75 
Preferred Convertible Stock of this 


Corporation, payable May 15, 1937, to 
stockholders of record at the close of 
business May 4, 1937. Checks will be 
mailed. 

The Board of Directors has also de- 
clared a quarterly cash dividend of 25¢ 
per share on the Common Stock of 
the Corporation, payable June 21, 1937, 
to stockholders of record at the close 
of business June 1, 1947. Checks will 
be mailed to holders of Common Stock 
and to holders of Voting Trust Cer- 
tificates for Common Stock. 

A. SCHNEIDER, Treasurer. 


New York, April 9, 1937. 


ail 


John Morrell & Co. 


DIVIDEND NO. 33. 
A quarterly dividend of 
Sixty Cents ($0.60) per 
share on the capital 
j stock of John Morrell 
. & Co., will be paid on 
1937, to stockholders of record 
» as shown on the books 


May 3, 
April 17, 1937 
of the company. 
Ottumwa, Iowa. 


J. C. Stentz, Treas. 


LOEW’S INCORPORATED 


**THEATRES EVERY WHERE"’ 


April 9th, 1937. 

She Board of Directorson April 7th, 1937 
declared a quarterly dividend of $1.6244 
per share on the outstanding $6.50 Cumula- 
tive Preferred Stock of this Company, pay- 
able on the 15th day of May, 1937 to stock- 
holders of record at the close of business on 
the o's day of April, 1937. Checks will be 


DAVID BERNSTEIN 
Vice-President & Treasurer 


Philadelphia Electric Company 


Quarterly Dividend of $1.25 per 
share on $5. Dividend Preferred 
Stock, payable May 1, 1937, to 
Stockholders of record April 10, 
1937, for the quarter ending April 
30, 1937. 

H. C. LUCAS, Treasurer. 


CONTINENTALCANCOMPANY | Inc. 
A regular quarterly dividend 

of seventy-five cents (75¢) per 

a-ak share on the common stock of 
this Company has been declared 

payable May 15, 1937, to stock- 

holders of record at the close 

of business April 24, 1937. Books will 
not close. 5 — JEFFRESS, JR., Treasurer. 


BUSINESS OPPORTUNITY 


WANTED! responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 
FINANCIAL WORLD is easier to sell 
to people who recognize the value of 
unbiased investment information. Lib- 
eral commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York, 


The 


Dictaphone’s Earnings 
New High 1936 


A manufacturer chiefly of dictating machines, company 
is benefitting from the trend toward increasing mechan- 
ization of business. 


NCORPORATED in New York in 

1923, the Dictaphone Corporation is heir 
to the Dictaphone business formerly con- 
ducted by the Columbia Graphophone 
Manufacturing Company. The company 
manufactures and _ sells “Dictaphone” 
dictating machines and a complete line of 
accessories. In addition, the corporation 
seven years ago introduced “Telecord,” a 
device for recording both ends of a tele- 
phone conversation. Its sales territory 
comprises the United States and one hun- 
dred foreign countries. 

From its first year in business, Dicta- 
phone Corporation has operated at a profit. 
From 1923 to 1930, successive annual in- 
creases were reported in net. The upward 
curve was checked during 1930-32, in- 
clusive, but starting in 1932 the trend again 
became favorable. Only in 1933 was the 
company unable to earn its preferred divi- 
dend. 


Simple Capitalization 


Capitalization is simple. It has no 
funded debt, the sole obligation ranking 
senior to the common consisting of 8 per 
cent preferred stock, of which 7,874 shares 
are outstanding in addition to 3,155 shares 
held in the treasury. Par is $100 and the 
call price is $120. The common stock is 
of no par; 127,685 shares are outstanding 
in addition to 22,315 shares held in the 
treasury. 

Dividends on the preferred have been 
paid regularly since the company’s forma- 
tion in 1923. The common was placed on 
a dividend basis in 1926 when 75 cents a 
share was paid. During 1932 and 1933, the 
rate was reduced to 25 cents a share, but 
starting in 1934 it was again stepped up. 
The most recent common payment—$1 a 
share—was made March 1. For the full 
year, 1936, the company paid $5 a share. 

Both sales and net profit for 1936 reached 
new high levels. Net income was $775,020 
compared with the previous high mark of 
$728,345 in 1929. That material progress 
has been made in the past three years is 
indicated by the following income account 
for the years ended December 31: 


1935 1935 1934 
Net income ........ $775,020 $561,463 $391,282 
Earnings per share: 
Preferred stock ... $98.44 $71.31 $40.00 
Common stock .... 5.58 3.86 2.46 


Although the corporation pursued a 
liberal course in paying dividends to com- 
mon stockholders, further gains were 


registered in working capital. As of De. 
cember 31, 1936, it amounted to $1,682,5% 
compared with $1,605,985 the year before. 
Current assets totaled $2,023,683 against 
current liabilities of $341,087, a ratio of 
5.9-to-1. At the end of 1935, current as- 
sets totaled $1,819,970 against current 
liabilities of $213,985, a ratio of 8.5-to-l, 
Principal gains on the current liability side 
were in accruals and provision for taxes, 
Salaries and wages, commissions, taxes 
and sundry accruals in the current state- 
ment amounted to $152,629 against $90,869 
the year before. 

In view of the strong position which 
the company holds in its field, its securities 
occupy an attractive position, the preferred 
as an investment and the common as a 
business man’s speculation. Currently sell- 
ing around 120, the preferred yields ap- 
proximately 6.67 per cent. Based on the 
dividend paid last year, $5 a share, the 
common which is selling around 67 would 
yield 7.47 per cent. There is no definite 
assurance, of course, that the company will 
pay as much as that in 1937, but its record 
has been one of liberality to stockholders 
and current business is satisfactory. The 
prospect is considered good that last year’s 
earnings will at least be equalled this year. 


Unlisted Quotations 


EMBERS of the Securities & Ex- 

change Commission who are concen- 
trating their studies on Over-the-Counter 
securities are reported from Washington to 
be interested in widening the lists of such 
securities which are currently published 
daily. To give effect to such a proposal, 
it has been suggested that a national in- 
dependent association of over-the-counter 
brokers be set up, with régional clearing 
offices, to which dealers would report their 
trades. At present, quotations are daily 
made available from only one association: 
the New York Security Dealers Associa- 
tion. 

It is this consideration—of providing 
daily quotations on more unlisted securi- 
ties—which is said to be influencing some 
members of SEC in the direction of recom- 
mending an amendment to the Securities 
Exchange Act of 1934 to give recognition 
to independent associations of Over-the- 
Counter brokers and dealers. 
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Statistical Digest 
of Unlisted 


Securities 


First National Bank 
of Chicago 
June 22, 1863, the 

First National Bank of Chicago ranks 
as the second largest bank in Chicago. It 
conducts a general banking business ; owns 
the entire capital stock of the National 
Safe Deposit Company of Chicago, and 
through the First-Chicago Corporation 
owns nearly 98 per cent of the stock of 
the Uptown State Bank, Chicago, the entire 
capital stock of the First-Trust Joint Stock 
Land Bank of Chicago, and a block of 
common stock of the Northwestern Indiana 
Telephone Company. The capital stock of 
the First-Chicago Corporation is held for 
the benefit of stockholders of the First 
National Bank of Chicago by trustees who 
are directors or officers of the bank. 

Since 1934, the First National has fol- 
lowed a policy of writing off doubtful as- 
sets and of absorbing losses on security 
holdings, from earnings. At the end of 
1936, the bank reported that reserves held 
against bond investment accounts were suf- 
ficient to provide a substantial margin of 
safety in case of a decline in business, or 
in security prices; in addition, all known 
losses in loans had been charged off. 

In July, the institution like many other 
large banks paid off its preferred stock, 
outstanding in the amount of $15 million 
and held by the Reconstruction Finance 
Corporation. Meanwhile, surplus was in- 
creased by $10 million and at the year-end 
another $3 million was added to surplus 
bringing that figure to $28 million with 
capital stock (all common) of $30 million. 

In its condition statement as of March 
31, last, First National like other Chicago 
banks showed a sharp decline since the 
year-end in deposits and in holdings of 
U. S. Governments. The reason lay in the 
fact that an Illinois tax on bank deposits 
falls on April 1, causing many out-of- 
town depositors to withdraw their deposits 
while a substantial number of home de- 


More Banks May Delist 


OLLOWING a similar move- 

ment by some New York 
banks several years ago, it is re- 
ported a group of California 
banking institutions are consider- 
ing the advisability of delisting in 
favor of the Over-the-Counter 
market. Nearly all trading in bank 
shares, both in New York and 
elsewhere, is now done off the 
local stock exchanges. 


positors divert their funds into Govern- 
ment paper, thus escaping the tax. Prin- 
cipal items in First National of Chicago’s 
condition statement as of March 31 as com- 
pared with the year-end and the March 4, 
1936, statement follow—(000 omitted) : 


Mar.31 Dec. 31 Mar. 

Loans and 
Discounts ..$285,087 $252,244 $192,791 
U.S. Govts. .. 232,560 365,495 318,591 
Deposits ..... 759,997 922,207 874,513 


Capital stock of the bank is currently 
quoted around 307 to 317. It is traded in 
the over-the-counter market. 

Earnings after adjustments, dividend 
rate, book value and price range of the 
capital stock of the First National Bank 
of Chicago during recent years are shown 
in the following table: 


Earned Divi- Book Price 
per Share dend Value Range 
D$16.41 $12.00 $180.09  254—129 
D 3.9 wares 176.14 176— 58 
D 10.34 145.80  135— 78 
4.71 169.52 220—77% 
33.04 *6.00 202.97  308—216% 


*Includes $1.50 declared but not paid in 1936 
and $3 declared but not paid in 1935. tAfter esti- 
mated write-up of $5,000,000 or $16.67 a share in 
1936, and write-down of $11.91 a share in 1935, 
$27.78 in 1934, $23.31 in 1933, and $45.16 in 1932. 
D—-Deficit. 


Willys-Overland 
Motors, Inc. 


July 23, 1936, in 
Delaware. It became the successor to 
the Willys-Overland Company under an 
amended plan of reorganization approved 
August 28, 1936, by the U. S. District 
Court at Toledo, Ohio. Assets and busi- 
ness of the predecessor company, including 
its wholly owned subsidiary, the Willys- 
Overland Pacific Company, were taken 
over by the new company. 

Under direction of Ward M. Canaday 
(former Toledo advertising man and a 
close friend of the late John N. Willys) 
who is chairman of the board of the re- 
organized company, and of David R. Wil- 
son, who as president is operating head of 
Willys-Overland Motors, Inc., the com- 
pany set out to serve a market which had 
been virtually untouched by larger motor 
manufacturers. Price range for the 1937 
season was fixed at these limits: $395 to 
$490. In addition, the new company sought 
to trim production costs by centering pro- 
duction on two models, for which one 
standard sized chassis serves. 

In the absence of earnings or financial 
statements, an appraisal of the company 
and its chances of success can be based on 
two equations only: ability of the man- 
agement and whether sales are meeting ex- 
pectations. Canaday proved an exceptional 
advertising and sales promotion man. Wil- 
son is reputed to be an able production 
man with an eye to keeping costs in line. 
He at one time operated a foundry com- 
pany under his own name. One month 
ago, the new company reported that it had 
shipped more than 15,000 cars (1937 mod- 
els) and had orders on hand for about 
40,000 additional. Wilson, meanwhile, had 
reset the 1937 production schedule at 83,000 


cars, after twice increasing the original 
schedule of 60,000. 

The company also reported it now has 
over 1,600 dealer outlets in the United 
States, and sales outlets in more than 60 
foreign countries. 

Capitalization of the new company, sub- 
ject to changes which may grow out of 
the reorganization plan which provides for 
conversion of the predecessor company’s 
bonds into stock of the new company, is as 
follows: 350,000 authorized shares of 6 
percent cumulative convertible preferred 
($10 par) of which 350,000 are outstanding, 
and 2,850,000 shares of common ($1) of 
which 1,959,050 are outstanding. The pre- 
ferred is convertible into common stock on 
the basis of two common shares for each 
preferred share held to and _ including 
December 31, 1938; thereafter on a gradu- 
ally narrowing basis until December 31, 
1946, after which the exchange is to be on 
a share for share basis to and including 
December 31, 1951, when, it is planned, 
all the preferred will have been retired 
through operation of a sinking fund. An 
initial dividend at the rate of 60 cents an- 
nually was paid January 2, 1937, on the 
preferred. 

The common is traded in the over-the- 
counter market and is currently quoted at 
53% bid, 634 asked. Principal buyers of the 
stock are said to be mid-westerners who, 
while considering such purchases as most 
strongly speculative, are banking on the 
ability of Salesman Canaday and Foundry- 
man Wilson to build up the company. 


“‘Profits in Bank Stocks’’ 


By W. H. WOODWARD 
112 pages 


Published 1927. Written by a man 
of extensive banking experience 
and a specialist in New York Bank 
stocks and Life Insurance stocks. 
An optimistic treatise on the de- 
sirability of bank stocks as invest- 
ments, “combining great safety 
and marketability with almost cer- 
tain appreciation in value of both 
principal and income.” Price $1.00 
postpaid. 
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No. 607 Spear & Company 


aseamings and Price Range (SST) 


Data revised to April 14, 1937 
incorporated: 1903, New Jersey. Office: 20 
911-921 Penn Avenue, Pittsburgh, Pennsyl- 15 
vania. Annual meeting: Second Tuesday in 10 a 
March at 524-534 West 23rd Street, New 5 _ i 
York City. 0 = 
Capitalization: Funded debt.......... *None $5 
7Preferred stock $5.50 cum. (no 20.000 ch EARNED PER SHARE 0 
shs 
stock $5.50 18.750 DEFICIT PER SHARE bed 
Common stock ($1 par).......... 225,000 shs 1929 “32 33 "34°35 1936 


*As of December 31, 1936, there was out- 
standing a $380,000 mortgage on New York 
warehouse. {Callable at $111.75 a share. 
tCallable at $105 a share. 


Business: Operates 8 retail stores located in New York and 
Pittsburgh areas which sell furniture, carpets, radio sets, 
electrical appliances and household goods on the installment 
plan. In 1936 company entered the men’s clothing field. 

Management: Able and experienced. 

Financial Position: Fair, although because of nature of 
business its accounts receivable are rather large. Net working 
capital at end of 1936, $5.7 million; cash, $449,199. Working 
capital ratio: 3.0-to-1. Book value of combined preferred stock, 
$81.04 per share. 

Dividend Record: Regular preferred payments made since 
issuance early in 1936. Initial dividend of 50 cents a share 
paid on new $1 par common stock in December, 1936. 

Outlook: Rising public purchasing power and increasing 
residential construction activity broaden the market for mer- 
chandisers of furniture and household equipment. 

Comment: Preferreds are in the “businessman’s invest- 
ment” category: risk factor represented by the common stock 
is rather high in view of substantial senior capitalization. 


EARNINGS, DIVIDEND a AND PRICE RANGE OF COMMON: 
Six months ended: Dec. 31 Year’s Total Dividends Pre gy 


une 30 
D$3.70 DSS. D$9.52 None 
D 2. D 0.95 None 54— &% 
0.09 D D 0.56 None 7%— 2 
D 0.78 0.9 0.19 None 8%— 3% 
*1,.23 *3.58 $0.50 27 — 6% 
*On new $1 par common stock; previous earnings on old capitalization. 
No. 504 The Superheater Company 
ohornings and Price Range (SRH) 
Data revised to April 14, 1937 48 pny 
Incorporated: 1912, Delaware, as The Loco- a4 | 
motive Superheater Co. Present title adopted 19 
in 1921. Office: 60 East 42nd Street, New 0 
York, N. Y. Annual meeting: April 15. 16 
Capitalization: Funded debt....... EARNED PER SHARE 
Gapital stock (no par).......... 882,805 shs 0 
1929 ‘30 ‘31 ‘32 ‘33 ‘34 "35 1936 
Business: Manufactures superheaters and boiler tubes for 


locomotives, marine and stationary engines. Combustion 
Engineering Company, a subsidiary, operates properties ac- 
quired from International Combustion Engineering Corpora- 
tion in 1933, manufacturing automatic stokers, steam generat- 
ing equipment of various types, coal distillation plants and 
complete power plants. 

Management: Well qualified in its specialized field. 

Financial Position: Strong. Net working capital at end 
of 1936, $10.1 million; cash, $1.3 million; marketable securities, 
$6.8 million. Working capital ratio: 8.1-to-1. Book value of 
capital stock, $15.45 per share. 

Dividend Record: Irregular. Liberal payments prior to the 
depression. Paid $6 regularly and extra dividends of $4 to $10 
in years 1924-29. Payments in 1936 amounted to 95 cents per 
share. Present rate, $1. 

Outlook: Sharp upward trend of locomotive orders and im- 
proved demand for new power plant installations indicate 
maintenance of earnings gains, with possibilities of further 
expansion dependent in large measure upon the rate of re- 
placement of obsolete railroad power. 


Comment: Stock is a typical capital goods industry equity. 
EARNINGS, DIVIDEND {RECORD AND PRICE RANGE OF | CAPITAL, STOCK: 
Year ended Dec. Ay 1931 1932 1933 1936 
Earned per share. 33.1 19 $0.44 $0.36 $1.02 
2.50 2.50 1.00 0.50 0.50 0.50 0.95 

rice Range: 


High .......seeee0e 53 40% 14% 27 25% 30% 60 
30 11 7 11% 11 27 


No. 589 Ulen and Compan, 


4 
Data revised to April 14, 1937 50 Earnings and Price Range (ULE) 
incorporated: 1922, Delaware, for the pur- 40 


pose of continuing under the same manage- 30 { 

ment the business conducted by the Ulen 20 PRICE RANGE 

Contracting Corporation originally founded 

in 1900. Office: 120 Broadway, New York 10 | 

City. Annual meeting: First Thursday in 0 

pril. 

Capitalization: Funded debt...... $3.897.000 
referred stoc cum. 

+Preferred stock (5% cum. 1929 "30 ‘31 ‘32 ‘33 ‘34 193% 
56056 40,619 shs 

Common stock (no par)......... 271,522 shs 


*Callable at $27.50 per share. 7{Callable at $25 per share; both preferred issuy 
rank equally as to assets and dividends 


Business: Engaged in planning, constructing and Managing 
public works in the United States and foreign countries, 
Profits are derived from fees paid in cash and/or bonds, 
Major asset is the ownership of $6,507,200 face value of 8 
per cent notes of the Economic Bank of Poland. 

Management: Has been unable to secure large contracts 
in the face of worldwide depression. 

Financial Position: Weak. Net working capital at end of 
1936, $110,842; cash, $260,064. Working capital ratio: 1.7-to-1, 

Dividend Record: Last semi-annual distribution on pre. 
ferred stocks was on July 1, 1931. In April, 1936, each share 
of 7% per cent preferred stock (and accrued dividends) was 
exchanged for four shares of new 7% per cent preferred and 
1% shares of 5 per cent preferred. No payments have been 
made since exchange. None on common since 1931. 

Outlook: Prospects depend upon the company’s ability to 
collect its receivables, improve its financial position and 
secure new construction contracts. 

Comment: All classes of stock are obviously speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
aa 0.23 D 0.15 D 0.20 D 0.47 D 1.05 6%— 
ll D 0.02 0.16 D 0.01 D 2.15 2.02 ‘4 —1 
. Fs Nil 0.08 0.02 0.78 D 0.88 5%— 1 
ee 0.06 6.03 D 0.68 D 1.94 D 2.53 8%— 2 
e 
No. 568 Wilcox Oil & Gas Company 


Data revised to April 14, 1937 sfomings and Price Range (WXC) 
Incorporated: 1918, Delaware. Office: Wilcox 40 
Building, 6th Street and Denver Avenue, 

ahoma 


Tulsa, Oklahoma. Annual meeting: First 4 
Tuesday after first Monday in April. Number 10 PRICE RANGE 
of stockholders (1935): Preferred, 305; oS = = 


eommon, 2,761. 0 $2 
Capitalization: Funded debt..... $838,000 EARNED PER SHARE i 
*Preferred stock (7% cum. P 

6,485 shs DEFICIT PER SHARE 
Common stock ($5 par)........- 425,390 shs 1999 °30 31 “33 “34 35 1936 


*Callable at $103 a share. Conversion 
privilege expired March 1, 1937. 


Business: One of the smaller integrated units in the oil 
industry, with producing properties in Oklahoma, Kansas and 
Texas. Has own refinery and casinghead plants. Refined prod- 
ucts are marketed through a chain of bulk and service stations 
in Kansas, Texas, Missouri and Oklahoma. 

Management: Has not shown much progress. 

Financial Position: Fair. Net working capital at close of 
1936, $321,000; cash and marketable securities $226,000. Work- 
ing capital ratio: 1.7-to-1. Book value of common, $6.88 a 
share. 

Dividend Record: Payments on common each year from in- 
corporation through 1928; none since. No dividends on pre- 
ferred since issuance in 1931. Preferred accumulations as of 
March 1, 1937, $42 a share. 

Outlook: Company’s operating costs are high in comparison 
to those of most of the larger organizations. Although general 
improvement in oil industry in recent years has made possible 
some reduction in deficits, company has yet to demonstrate 
ability to develop sustained earning power. 

Comment: Stock is not considered among the better situ- 
ated oil equities. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Mar. 30 Sept. 30 31 


Qu. ended . 81 Dec. Year’s Total Price Range 
$0.04 +D$1.00 D$1.13 8%— 2% 
D 0.64 D 0.40 D$0.06 D 6.1 D 1.25 2 
1S eeepc D 0.22 D 6.0 D 0. D 0.69 D 1.00 5%— 2 
Tae D 9.11 D 0.07 D 0.02 D 0.51 D 0.71 8%— 1 
ened 0.0 0.06 D 0.62 D 0.18 D 0.06 5Y%— 2% 


*Not available. fSix months ended December 31, 1932. 
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the brand names of “Viko,” “Sturdy,” “Comet” and “Dixie 
een.” Also a large producer of electric percolaters, alum- 
inum, household small wares, etc. Other activities include the 
manufacture of numerous aluminum specialties, such as clock 
dials, lamp reflectors, fan blades, and parts for washing 
machines, radios, vacuum cleaners and kitchen mixers. 

Management: Able and experienced. 

Financial Position: Very strong. Net working capital at 
end of 1936, $8.9 million; cash and equivalent, $5.7 million. 
Working capital ratio: 10.1-to-1. Book value of capital stock, 
$13.09 per share. 

Dividend Record: Unbroken dividend record since 1910. 
Payments made in 1936 at the rate of 90 cents per share plus 
an extra of 15 cents. No regular rate. 

Outlook: Long term trend toward increasing acceptance of 
aluminum goods in household equipment and other fields in- 
dicates broadening markets for company’s widely diversified 
products; intermediate trends depend upon general business 
conditions. 

Comment: Stock is a specialty issue but statistical position 
is strong because of simple capitalization and impressive fi- 
nancial status of company. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
33 1934 1935 1936 


Years ended Dec. 31: 1932 1 
Earned per share...... $0.10 $0.32 $0.50 $0.83 $1.24 
Dividends OS eS 0.75 0.40 0.40 0.50 1.05 
ice Range: 
High 10% 16 11% 16% 18% 
8 1% 8 9 15 
No. 813 American Light & Traction Company 
Earni i 
Data revised to April 14, 1937 ond 
est ams Street, cago, ls nnua 60 
meeting: Monday immediately preceding 40 nanos 
fourth Tuesday in March. 20 
Capitalization: Subsidiary funded 0 $4 
$69,518,100 $3 
*Preferred stock (6% cum. $25 $2 
POP) 536,324 shs $1 
Common stock ($25 par).......2,767,409 shs A AY 


1 30°31 '39 ‘35 1936 
*Not callable. 929 "30 ‘31 ‘32 ‘33 ‘34 “35 193 


Business: A sub-holding company in the United Light & 
Power system. Operating subsidiaries supply gas to Detroit 
and other Michigan cities. Of 1936 operating revenues, gas sup- 
plied 70.1 per cent, coke 12.0 per cent, electricity 14.1 per cent 
and ice and transportation 3.8 per cent. 

Management: Progressive and experienced. 

Financial Position: Strong. Working capital at end of 1936, 
$5.4 million; cash, $5.6 million. Working capital ratio: 1.5-to-1. 
Book value of common, $41.21 per share. 

Dividend Record: Good. Regular preferred dividends paid 
since issuance in 1930. Common dividends paid at varying 
rates in every year since 1911. Present rate of $1.20 per annum 
in effect since 1935. 

Outlook: Registration in March, 1937, with SEC under the 
Public Utility Holding Company Act of 1935 is expected to re- 
sult in important economies through refunding operations and 
corporate simplification. 

Comment: The preferred qualifies as an investment issue; 
common stock is a steady income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE aes COMMON: 
vi- 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 3@ Dec. 31 Total dends Price Range 
See $0.64 $0.64 $0.44 $0.46 $2.18 $2.50 24%—10 
. 0.39 0.47 0.38 0.40 1.64 1.90 26%— 9% 
. Saar 0.35 0.27 0.26 0.42 1.31 1.50 19%— 8 
le 0.21 0.26 0.12 0.75 1,34 1.20 19 —7 
Se 0.28 0.43 0.19 0.77 1.67 1.20 25%—17 


No. 812 Aluminum Goods Manufacturing Co. No. 814 E. W. Bliss Company 
and Price Range (ALG) revised to April 14, 1937 cod 
: ° neorporated: . Delaware, as successor 
Data revised to April 14, 1937 through reorganization “3 
same name incorporate n 
_ 1009, New Jersey. Ome: t's ginia. Business originally established 1857. 
Manitowac, 0 Office: 53rd Street & Second Avenue, Brook- 0 —| $8 
_ gecond Tuesday in April. mB. = Annual meeting: Third Monday $4 
: None EARNED PER SHARE n March. EARNED PER SHARE 
Capitalization: Funded de $2 Capitalization: Funded debt (non — 
Capital stock (no 1,112,135 shs current note payable)........... $1,500,000 DEFICIT PER SHARE 
4929 30 ‘31 ‘33°34 '35 1936 1929 ‘31 "32 ‘33 ‘34°35 1936 
tSecond preferred stock Class A 
Business: Manufactures a deluxe line of aluminum cooking ql2% cum. $50 par)........+0 20,400 shs 
utensils advertised under trade name of “Mirro,” while dis- a a ae 
tribution of medium and light weight lines is effected under tCommon stock (no par).......- 336,587 shs 


*Not callable. fCallable at $52.50 per 
share. {Hag no voting power. 

Business: Manufactures power and hydraulic presses, ma- 
chinery for metal working and can making, and rolling mills. 
Chief customers are the automobile, can, farm implement, steel 
and railroad equipment industries. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital at end of 
1936, $4.7 million; cash, $974,341. Working capital ratio: 5.2-. 
to-1. Book value of common stock, $14.81 per share. 

Dividend Record: Poor. No payments have been made on 
any class of stock since January, 1932. Dividend arrears on 
combined preferred stocks totaled $895,509 at the end of 1936. 

Outlook: Further revival in the heavy industries should 
prove beneficial, but reattainment of pre-depression earnings 
levels appears somewhat removed. 

Comment: Company is considering a recapitalization plan 
to eliminate arrearages on preferred stocks and simplify 
capital structure; such a move would materially improve the 
status of all classes of stock. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
2 1933 1934 1935 


Years ended Dec. 31: 1930 1931 193 1936 

Earned per share.... D$0.35 D$1.22 D$6.58 D$2.28 D$1.50 $0.09 $0.99 

Dividends paid ..... 1.00 0.75 None None None None None 
Price Range: 

BE etdpedaiqeesss 30% 16% 4% 5% 10% 15% 27 

BP Ceccevisecssues 13% 2 % 1 2% 8% 13% 

No. 815 Bridgeport Machine Company 
Data revised to April 14, 1937 gstamnings and Price Range (BPM) 

Incorporated: 1923, Delaware, as successor to 90 }—NEW YORK CURB EXCHANGE 

company of same name organized in 1907. 15 -- | i 

Office: Wichita, Kansas. Annual meeting: 10 

First Monday in April. Number of stock- 5 PRICE RANGE 

holders: Preferred, 251; common, 608. 

Capitalization: Funded debt........... None EARNED PER SHARE $1 

*Preferred stock (7% cum. 0 
ere 4,992 shs DEFICIT PER SHARE $1 

Common stock (no par).........-. 260,000 shs 
*Callable at $110 a share. 


Business: Originally engaged in the manufacture, sale and 
rental of rotary and cable oil and gas well, drilling and fishing 
tools and equipment and in the distribution of similar prod- 
ucts. In 1933 extended activities to include holding and oper- 
ating oil producing properties. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Net working capital at 
close of 1936, $2.1 million; cash, $243,000. Working capital 
ratio: 2.9-to-1. Book value of common, $9.71 a share. 

Dividend Record: Preferred requirements paid in full ex- 
cept in 1932 and 1933, arrears from those years having been 
cleared up in 1936. Common payments made irregularly from 
1923 to 1930 when omitted; resumed in 1936. Present rate $1. 

Outlook: Long term trend toward higher prices for petro- 
leum products should stimulate “wildcatting” activity with 
beneficial effects upon this company’s volume of business. 

Comment: Retirement of funded debt and liquidation of 
arrears on preferred have strengthened the position of the 
common, although partly offset by the increase in capitalization. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Ran 
t t $0.05 Nene 1%— 
tT 0.10 None 1%4— % 
|. eee $0.28 $0.57 $0.36 $0.04 1.25 None 3%— 

0.20 0.25 0.25 Nil 0.70 None 144%— 3 

, *0.27 *0.56 *0.41 *0.02 1.26 $1.00 21 —13 


*Based on 260,000 common shares in 1936, and on 150,000 shares in other years. 
available. 


NEXT 


465—Andes Copper 
*816—Blumenthal (Sidney) 
*817—Celluloid Corp. 
*818—Chesebrough Mfg. 


*819—Cleveland Elec. Ill. 
367—Continental Steel 
610—Distillers-Seagrams 
596—General Cable 


WEEK 


603—Intertype Corp. 555—Penn. Coal & Coke 
553—McLellan Stores 542—Spicer Mfg. 
598—Merchants & Miners S.S. 586—Studebaker 


604—Pan-Amer. Petroleum 588—Texas & Pacific Ry. 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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Dividends Declared 
Regular 
Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Alaska Packers Association... Q May 10 Apr. 30 
Am. Gen. Equities........... %e Q Apr. 15 Apr 
Am. Machine & Fdy.......... 1% Q May 1 Apr. 17 
62%c Q May 15 Apr. 24 
ree 25c Q May 15 May 1 
Q May 15 May 1 
Blue Ridge Q June 1 May 5 
Bourjois, Q Apr. 15 Apr. 1 
Calif. Water : em pf..$1.50 Q May 15 Apr. 30 
Camden Fire Ins. Ass........ 50c S May 1 Apr. 15 
Cotetex Carp. 25 Q May 1 Apr. 24 
Chain Store Inv........... $1.624% Q May 1 Apr. 15 
$1 Q Apr. 30 Apr. 20 
$1.25 Q Apr. 30 Apr. 20 
columbia Q June 21 June 1 
68%c Q May 15 May 4 
Cumberland County Pr. & Lt. 
$1.50 Q May 1 Apr. 17 
Vortex een 37%e Q July 1 June 10 
624%ce Q July 1 June 10 
Federal Knitting 62%c Q May 1 Apr. 20 
50c Q July 1 June 15 
Q July 1 June 15 
Fronklia Q May 1 Apr. 20 
General Foods Cp............. 50e Q May 15 Apr. 26 
Hamilton Watch pf.......... $1.50 Q June 1 May 14 
Hanna (M. A.) $5 pf....... $1.25 Q June 1 May 15 
Hollander (A.) & Sons........ 25c Q May 17 Apr. 30 
Q May 1 Apr. 15 
(George 25e Q May 15 May 
SS. $1.50 Q May 15 May 
Iaane ‘Power ae $1.50 Q May 1 Apr. 15 
$1.75 Q May 1 Apr. 15 
Intl. 50c .. May 1 Apr. 17 
Jantzen Knitting Mills........ 25¢e Q May 1 Apr. 15 
$1.25 Q June 1 May 25 
Kress (S. i) RS 40c Q May 1 Apr. 19 
Do 6% spec. Pl....cccseseee 15c Q May 1 Apr. 19 
Kroger Grocery ........++++-- 40c Q June 1 May 10 
$1.50 Q July 1 June 18 
$1.75 Q Aug. 2 July 20 
Lanston $1 .. May 31 May 21 
Libbey-O-F Q June 15 May 28 
$1.62% Q May 15 Apr. 30 
Louisiana Pr. : Lt. $6 pf...$1.50 Q May 1 Apr. 14 
Ludlum Steel Co...,..........- 25c .. May 15 Apr. 30 
SS OS OSes $1.50 .. May 1 Apr. 13 
50c Q May 1 Apr. 20 
Mich. Seamless Tube.......... 50c .. Apr. 12 Mar. 31 
Minn. Honeywell Regulator....50c Q ay 20 May 
Modine Big. 50c .. May 1 Apr. 20 
Moody’s Investors Service pt. pf.75c Q May 15 May 
Moore Drop Forg........... $1.50 Q May 1 Apr. 20 
Nash-Kelvinator Corp. ....... 25c Q May 20 Apr. 26 
Natl, Bearing Metal........ 374%ec Q June 1 May 20 
1.75 Q May 1 Apr. 20 
Neisner Br ee $1.75 Q May 1 Apr. 15 
NO 50c .. June 1 May 
Ohio Pub. Serv. 7% pf..... 58%c M May 1 Apr. 15 
SL. SSS 50c M May 1 Apr. 15 
ec M May 1 Apr. 15 
Potomac Edison 7% pf...:.. $1.75 Q May 1 Apr. 20 
1.50 Q May 1 pr. 20 
Procter & Gamble............ 50c Q May 15 Apr. 23 
Public Serv. Colo. 7% pf...58%c M May 1 Apr. 15 
bes M May 1 Apr. 15 
Gen. $6 pf. 30 Q May 1 Apr. 15 
ly -75 Q May 1 Apr. 15 
Sierra Pacific By Wicsasvte $1.50 Q May 1 Apr. 20 
5c Q@ May 1 Apr. 23 
374%c Q May 1 Apr. 23 
Toledo. Kaison 584%c M May 1 Apr. 15 
RSS 50c M May 1 Apr. 15 
pf ss 4134c M May 1 Apr. 15 
Tung-Sol Eono Works pf..... 20e Q May 1 Apr. 19 
40c Q June 1 May 14 
$1.75 Q Aug. 1 July 15 
50c Q May 1 Apr. 23 
U. S. & Foreign ~ Ist pf..$1. 4 Q May 1 Apr. 19 
$1. Q May 15 May 
Apr. 15 Apr. 12 
Wheel. & L. E. pr. in......... $1 Q May 1 Apr. 24 
$1.37% Q May 1 Apr. 24 
OT $1.50 .. May 1 Apr. 24 
WIR The Good-will Station...40c .. Apr. 30 Apr. 20 
Woolworth (F. W.)}........... 60e Q June 1 Apr. 26 
Accumulated 
Mississippi Pr. & Lt. $6 pf.$1.50 .. May 1 Apr. 15 
Moody’s Investors Service pt. pf.75¢ .. May 15 May 1 
Pacific Pwr. & Lt. 6% pf...$1. vod +» May 1 Apr. 17 
$1. May 1 Apr. 17 
Standard Steel Construction, ia 
75¢ .. May 1 Apr. 15 


Texas Hydro El. $3.50 pf..... 25e .. Apr. 21 Apr. 10 
Uv. & Inter. ist pf.. May 1 Apr. 19 


Walker & Co. (A.)........... Apr. 26 Apr. 15 
Extra 
.. Apr. 20 Apr. 10 
Franklin Fire Ins............. 10c .. May 1 Apr. 20 
Home Insurance Co............ 15e .. May 1 Apr. 15 
Procter & Gamble............ 50c .. May 15 Apr. 23 
Increased 
Cg Sees $1 Q Apr. 30 Apr. 20 
.. June 15 May 15 
Kleinert Rubber ............. 30c .. Apr. 30 Apr. 15 
Outboard Marine & Mfg....... 45e .. May 10 Apr. 26 
Pfeiffer Brewing ...........0+ 30c .. May 25 May 15 
Public El. Light......... +s Q May 1 Apr. 24 
Union Oil of Calif. Q May 10 Apr. 19 


1 

Broadway Dept. Stores........ 40c .. May 1 Apr. 20 
Cumberland County Pr. & Lt. 

$1. Q May 1 Apr. 17 
Wentworth Mite. June 1 May 20 

Irregular 

eS 20c .. Apr. 30 Apr. 20 
30c .. May 15 May 6 
Spencer Chain Stores.......... Apr. 16 
15¢ .. Mar. 31 Mar. 35 
Te 50c .. Apr. 15 Apr. 12 


LIFE’S MIRROR 


Concluded from page 2 


tance as a cog in our industrial 
machinery. He is the son of former 
Senator Aldrich of Rhode Island, in 
his day the best posted man in Con- 
gress on currency and banking. 
Born with a silver spoon in his 
mouth and coddled in velvet, rich in 
his own right, Aldrich feels his work 
with the bank is not toil but rather a 
service he can render the community 
at large. When the Rockefellers 
needed some one to restore the pres- 
tige of the banking fraternity, they 
chose well in selecting Aldrich. 
Though he decidedly does not fall 
into the group of “Brain Trusters” 
with whom Roosevelt planned the Ad- 
ministration’s more radical measures, 
he is still a welcome consultant at 


the White House. 
NCONGRUOUS as it may seem, 


it is not necessarily large dimen- 
sions that make for impressive size. 
There is Goldman, Sachs for an ex- 
ample, a domin- 
ant factor in 
handling com- 
mercial paper 
and almost 
equally impor- 
tant in the field 
of security un- 
derwriting. In 
control of its 
policies today is 
Sidney J. Wein- 
berg, _  Bondman Weinberg 
small in physical Qyercomes Obstacles 
proportions but 
dynamic in brain power. Ever since 
he was an office boy, he has hung 
his hat on this banking concern’s 
rack and his success has not increased 
the size of his chapeau. 

Yet Weinberg’s life has not been 
always a straightaway gallop. There 
was a period of several years during 
which the importance of Goldman, 
Sachs suffered a partial eclipse be- 
cause of the blows the depression 
dealt investment trusts, in several of 
the largest of which the firm had 
heavy commitments — Shenandoah, 
Goldman Sachs, and Blue Ridge. All 
suffered considerable loss in the 
shrinkage of their portfolios, but this 
adversity merely spurred Weinberg 
on to overcome the obstacles success- 
fully. He probably draws his dynamic 
energy from the spirited horses he 
rides, for he is at home equally in 
either the equestrian or the financial 
saddle. 


—B. & S. 


ANY investors will remembe 

Irving Fisher, the much pyb. 
licised professor of economics at Yale 
University. But those who op. 
fidently relied 
upon his predic- 
tion that there 
was no danger of 
a stock market 
collapse in 1929 
since have de- 
flated his reputa- 
tion. Acting as 
a witness in a 
financial fraud 
case recently, the 


peppery profes- 
sor admitted he 


—Acme 
Professor Fisher 
Confesses Errors 


had been wrong in his appraisal of the 
1929 situation, blaming his error on 
being misinformed about the actual 


conditions. His confession would 
have read better had it not been 
accompanied by an alibi. Not only has 
he been repeatedly wrong, but as an 
investor he has not displayed analyti- 
cal judgment. The evidence in this 
fraud case disclosed he was one of 
the most heavily hit investors or, shall 
we say, gullible suckers. 


WAGNER ACT 


Concluded from page 10 


which labor has strenuously fought. 
It could compel the unions to incor- 
porate and to assume the liability for 
damages resulting from any of its 
overt acts. It could force labor organ- 
izations to submit financial reports of 
their outlays and receipts and the pur- 
poses for which they were employed. 
We may yet have a law similar to the 
one England enacted, now that the 
Wagner Act has opened wide the 
door for this additional protection of 
the general public welfare. 

Now that we have taken the step 
to nationalize our labor controversies, 
agitations for these much needed re- 
forms should be accelerated. And 
labor organizations conducted for the 
general good of the workers should 
have as little complaint against such 
reforms, equally protecting themselves 
and the public, as industry should 
have with the theory of collective 
bargaining built on sound principles. 

To serious and well-minded people, 
the Court’s action will be welcomed 
as a forward step in the peaceful set- 
tlement of labor controversies. Know- 
ing that initial legislative measures are 
rarely perfect, they have the right to 
feel that through the process of re- 
finement the weaknesses in the Wag- 
ner Act will be remedied in line with 
its objectives of the public good. 
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Trade and Investment 


Suggest Portfolio 


@ New opportunities for advantageous revi- 
sions of portfolios which are out of step with 
the general business and investment prospect 
have been created by the drastic readjustment 
of relative values which set in a month ago 
and continued along into the middle of this 
month. Many current developments presented 
a reasonable explanation for the setback, but 
to a great extent they merely provided the 
needed check to a long-sustained upswing that 
had gone beyond a logical discount of deter- 
minable prospects. 


@ It was because of the uncertainties injected 
into the situation by labor unrest, the national 
Administration’s attitude towards commodity 
prices, weakness in government issues, and 
seasonal changes in industry, that the average 
investor found it increasingly difficult to chart 
his course. With the consequent slowing of 
demand for securities prices receded to levels 
that have encouraged the gradual resumption 
of buying. This new phase is still a highly 
selective one, with many cross-currents result- 
ing from the gradual liquidation of less 
promising issues and the reinvestment of the 
proceeds in securities having more determin- 
able prospects. 


® The Supreme Court decisions in the Wagner 
Labor Act litigations have clarified the labor 
situation somewhat and indirectly tend to 
modify the campaign in favor of altering the 
Court. On the other hand, the rulings have 
revived agitation for a new NRA and for the 
reenactment of other outlawed New Deal 
legislation. 


®@ The situation emphasizes the importance of 
recasting your portfolio at this time, even 
though you may find it difficult to determine 


a [ Clip and Mail } 


Lhe 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street 


New York, N.Y 


Revision Now 


where to start, for many lines of business ap- 
pear unaffected by the numerous changes that 
have been taking place. The steel industry, 
for instance, is working at top speed, and is 
discussing the necessity of rationing con- 
sumers to avert a runaway market. 


@ It is important, however, that you make 
promptly a thorough study of your list and 
revise your portfolio before a new advance gets 
so far under way that, in effect, you will be 
paying a premium as a penalty for delay, In 
this work you will need expert assistance in 
rebalancing your portfolio, and in keeping it 
cushioned against the recurring shocks which 
investment opinion normally receives from 
time to time. 


® As our client you are not left to your own 
devices, but are guided, by personal correspon- 
dence, in carrying out a program specially pre- 
pared for you and based on your personal re- 
sources, objectives and problems. 


@ Register your portfolio with the Research 
Bureau today. Undertake immediately, under 
our supervision, the rearrangement of your 
investments so that you are in position to ob- 
tain the best results from the security market’s 
interpretation of the manner in which business 
is progressing. We bring to our work the bene- 
fit of 34 years study of investment funda- 
mentals, of price movements, and of every 
problem encountered by the investor. 


The cost is small — minimum annual fee 


of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


LEASE explain (without obligation to me) how your 
personal supervisory service would assist me to estab- 
lish and keep my portfolio in line with conditions, and 
achieve my objective. I enclose a list of my investments, 


showing the number of shares and their original cost. 


Apr. 21 


Objectives: Income () Capital enhancement [J (or) Both [J 
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Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


MAny ARE CULLED—ButT FEW ARE 
CHOSEN —a circular for Bankers, 
Brokers and Dealers only. (Made 
available by Hoit, Rose & Troster.) 


MetHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) ; 


Stocks, Bonps, ComMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta & 
Co., Members N. Y. Stock Ex- 
change.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir 
& Co., Members N. Y. Stock Ex- 
change.) 


Cuase NaTIONAL BANK oF NEW 
York Crry—Descriptive report. 
(Made available by G. J. Cramer 
& Co.) 


FEDERAL WATER SERVICE CorP.— 
$6: $6.50, and $7 Pref. Stocks. A 
resume of the above corporation is 
ready for distribution. (Published 
by W. D. Yergason & Co.) 


STATISTICAL ANALYSIS OF BANK 
AND INSURANCE COMPANY STOCKS 
for 1937—with special individual re- 
ports on each of these institutions. 
(Made available by L. G. Smith & 
Company.) 


How to Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


ANALYSIS ON WENTWORTH MAN- 
UFACTURING ComPpANy—$1 convert- 
ible preferred. (Made available by 
Syle & Co.) 


Some Financrat Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made avadable by Ameri- 
can Telephone & Telegraph Co.) 
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Weekly 


Business and Financial Summary 


1937 1 
*Crude Oil Production (bbls.).......... 3,426,300 3,422,350 3,431,300 2,890,059 
Electric Power Output (000 K.W.H.).. 2,176,368 2,146,959 2,200,143 1,916 ,48¢ 
tSteel Output (% of capacity)......... 90.3% 89.9% 90.7% 67.99, 
tAutomobile Production (U. S. A.)....-. 100,470 96,710 101,115 110,199 
{Wholesale Commodity Price Index.... 92.4 oan. 92.6 79.6 
Apr.3 Mar. 27 Mar. 20 Apr.4 
§Bank Clearings New York City....... $4,374 $3,757 $4,977 $4,663 
§Bank Clearings outside New York City 2,900 2,546 3,084 2,511 
Total car loadings (number of cars).. 726,687 761,109 759,269 613,58) 
*Bituminous Coal Production (tons).... 1,385,000 1,876,000 1,854,000 1,108,009 
Financial World Index of Industrial 
Pro@uction 96.4 97.0 97.0 86.1 


*Daily Average. tAs of beginning of following week. tWard’s Report. §000,009 
Omitted. {Journal of Commerce. 


1937 1936 
Federal Reserve Reports = 
Member Banks, 161 Cities (000,000 omitted) 
3,274 3,312 3,312 3,304 
U. S. Government securities held...... 9,709 9,595 9,901 10,058 
Total commercial loans. .............. 4,407 4,362 4,323 3,508 
Total net demand deposits............ 15,167 15,126 15,836 13,890 
Reserve System 
Federal Reserve Credit Outstanding.. 2,493 2,458 2,463 2,479 
Total Money in Circulation........... 6,387 6,377 6,375 5,906 
*Other than U. S. Government Securities. 
Miscellaneous Factors 1937 1936 ——___ 
Jan. Dec. Nov. Jan, 
*Farm income — total (including sub- 
*Farm income — subsidies ............ 43 36 19 1 
1937. 1936———. 
Febr. Jan. Dec. Febr 
tInventories: 
maw 127 139 150 134 
Manufactured goods index.......... 108 108 106 105 
1937 1936 
Mar. Feb. Jan. Mar. 
BS. Government Gebt.. $34,605 $34,601 $34,502 $31,459 
Building contracts. Daily average 
(F. W. Dodge)—in millions........ 7.90 8.57 10.12 7.64 
tNew capital flotations............... 184,594 129,842 102,456 58,816 
*000,006 omitted. ftCorporate new issues only; exelude refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce; 1923-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 
April 
8 9 10 12 13 14 
30 Industrials ........ 178.18 178.94 178.26 179.74 182.10 181.93 
58.50 58.65 58.72 59.33 60.20 60.31 
31.01 31.16 31.03 $1.11 31.42 31.52 
Daily Volume N. Y. S. E. 
Salen (Ghares) 1,920,230 1,732,850 480,360 1,130,000 1,590,000 1,480,000 
Loadi Week ended 
Weekly Car adings Mar. 27 Mar. 20 Mar. 13 Mar. 28 
Eastern District 1937 1936 
Delaware, Lackawanna & Western..... 17,602 18,300 18,358 14,510 
31,642 30,245 29,444 22,511 
New York, New Haven & Hartford.... 25,671 25,337 24,848 21,370 
New York Central......... 93,653 96,413 92,215 73,881 
New York, Chicago & St. Louis........ 16,480 17,409 17,489 14,145 
16,017 16,249 15,828 14,136 
Southern District 
17,466 16,962 16,542 14,635 
Louisville & Nashville. 31,755 31,449 31,009 21,031 
Northwest District 
Chicago & Great Western.............. 5,551 5,546 5,372 4,978 
Chicago, Milwaukee, St. Paul & Pacific 27,722 28,578 28,310 25,515 
Chicago & Northwestern.............. 33,201 34,857 34,170 30,087 
Central West District 
Atchison, Topeka & Santa Fe.......... 27,978 27,352 27,128 23,982 
Chicago, Burlington & Quincy......... 24,932 25,686 25,261 21,492 
Chicago, Rock Island & Pacific........ 20,997 21,179 21,645 18,475 
Chicago & Eastern Illinois............ 6,459 6,263 6,424 4,645 
Denver & Rio Grande Western......... 5,622 5,760 5,964 4,758 
Southern Pacific System............... 36,555 36,836 37,611 31,215 
Southwestern District 
manens City 4,234 4,237 4,050 3,518 
Missouri-Kansas-Texas 7,957 7,751 7,850 7,156 
26,879 26,396 25,414 22,138 
St. Louis-San Francisco............... 12,756 12,794 12,203 11,052 
St. Louis-Southwestern ............... 5,497 5,432 5,429 4,635 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the parveuk ennai 
(Compiled from Association of American Railroads figures) 
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HE investor today must keep 
‘kc eye on the financial 
pages and one eye on the 
government to find out just what 
step is going to be taken next that 
will affect him as an investor. 
Failure to keep posted on the various changes 
in governmental policy and their ultimate ef- 
fects, as well as failure to realize the significance 
of world happenings will soon jeopardize an 
investment portfolio that appeared to be quite 
sound not long before. 
In other words, an investor cannot maintain a 
static mental attitude toward his investments 
because so many bewildering economic and 


governmental activities are 
changing the whole basis for in- 
telligent investment that eternal 
vigilance is now the price of 
keeping one’s life savings as a 
protection for old age. 

THE FINANCIAL WORLD has revamped 
its entire editorial policies in the past three 
years in order to meet investors’ needs in these 
unusual times. We try to help bewildered in- 
vestors keep informed on vital business and 
investment facts and to interpret them so that 
investors can act intelligently in remolding 
their investment portfolios as conditions war- 
rant. 


SAVE TIME AND MONEY—INCREASE PEACE OF MIND 


HE average investor simply hasn’t the time to 
wade through the tremendous mass of reading 


matter necessary to keep financially posted. It is there- 
fore most important to have someone else do the job, 


to boil the whole thing down to a brief digest and to 
interpret the basic facts. THE FINANCIAL WORLD 
is doing all this and much more besides for over 55,000 


substantial investors. 


Investors who have been reading THE FINANCIAL 


WORLD ever since the Government started on its 
inflationary policies four years ago have been able to 
greatly improve their financial condition by having 
more and more of their reserve funds in the type of 
securities that represent the best kind of inflation 
hedges and at the same time will benefit by continued 
business recovery. 


Neither we, nor any one else, can outline a permanent 


investment program that should be followed without 
constant willingness to change the course decided on 
if certain determining events dictate a different course. 
We can promise you, however, that if you read THE 
FINANCIAL WORLD each week you will get the 
benefit of the thought and study of our large staff of 
financial experts so that if changes in investment policy 
become necessary at any time, you will get that infor- 
mation and advice as quickly as possible. 


Shrewd investors never want to miss an issue of 
THE FINANCIAL WORLD—they can never tell 
when failure to read one issue may cost them many 
times the price of a subscription for a whole lifetime. 
Investors who deprive themselves of our many aids to 
sounder investing are now practicing “A penny wise 
pound foolish” policy. You cannot afford to delay your 
subscription under present uncertainties. 


~--—— PROFIT BY MAILING THIS COUPON BEFORE JUNE 1ST 
T%FINANCIAL WORLD A-21 


21 West Street, New York, N. Y. 
For enclosed $10 please enter my annual subscription for the enlarged and improved FINANCIAL WORLD each 
week, a copy of “Independent Appraisals of Listed Stocks” each month, an immediate free survey of twenty of my 


listed securities, a copy of Mr. Guenther’s $1.00 handbook “Intelligent Investment Planning,” and the regular advice 
privilege as per your rules. Also send me the reprints of some of the outstanding features from recent issues. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


C] Annual subscription with complete indexed book of 608 revised “Stock Factographs.” Remit $11.25. 
(Six months’ subscription with 608 revised “Stock Factographs”—Remit $6.50. 
© Annual subscription with 256-page Bond Book covering 4800 issues—Remit $10.50. 


NOTE: Those ordering a six months’ subscription may have Mr. Guenther’s new handbook for 50 cents extra. 
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PRESS OF 
J. O'BRIEN, INC. 
NEW YORK 


6 ili \ Mu 
| 
i 


HELP 


Rural electrification breaks down the fences between farm and city life... between 


agriculture and other industries. It makes farming easier and more profitable. 


GRICULTURE — America’s 
No. 1 Industry — asks for no 
more than an equal footing with 
other industries. Farm wives seek 
only the same relief from daily 
drudgery which their city sisters 
have enjoyed for many years. 
That is why the most permanent 
and valuable kind of “‘farm relief” is 
thespread of electricity torural areas. 
To the farmer it brings new and 
more profitable methods of opera- 


tion. To his home it brings bright- 
ness and cheer. Electricity pumps 
the water, preserves and cooks the 
food, does the washing, ironing 
and cleaning without taxing youth 
or strength. Its magic melts away 
the traditional disadvantages of 
rural life that have led so many of 
its children to desert it for the city. 

The work of Westinghouse, in 
helping to extend electricity over 
ever-wider areas at ever-lowering 


cost, began with the very develop- 
ment that first made long distance 
electrical transmission possible — 
the alternating current system. To- 
day, Westinghouse still works un- 
ceasingly to bring the benefits of 
electricity to places where it is not 
yet enjoyed. We believe this cause 
is worthy, not only of our own un- 
tiring efforts, but of unqualified 
support by every one interested in 
America’s economic welfare. 
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